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E- COMMERCE IN PAKISTAN .. 


Navigating Challenges and Embracing GpporGinitiés i in E-Commerce Landscape 


L INTRODUCTION 


E-commerce, or electronic commerce, has emerged as a transformative force in 
the global market, presenting both challenges and opportunities for nations seeking 
economic growth. In the context of Pakistan, the fifth most populous country globally, 
-witha population: f 243 million, the dynamics of its e-commerce market showcase a 


. unique blend of potential and hurdles. The vast scope of this digital revolution is evident. ~ 


as urban and rural communities alike embrace online platforms for a diverse array of - 
` products, ranging from electronics to groceries. The profound impact of the .COVID-19 


pandemic has further accelerated the adoption of e-commerce, positioning it as a dynamic ` 


force within the country's retail landscape. With a youthful demographic advantage and a 
` growing internet-savvy population, Pakistan's e-commerce sector stands at the forefront 
of technological evolution, promising both opportunities and challenges. The rapid 
proliferation of digital payment solutions, marketplace dominance, advancements in ) 
logistics, and strategic government initiatives Sed lial contribute’ to a promising i3 | 
_ future for e-commerce in Pakistan. ~ l 


2. DEFINITION OF E- COMMERCE: 


E-commerce, short for: electronic commerce, is a ‘revolutionary. paradigm in. 23) 
„global trade and consumer interactions. [n iis essence, €- commerce, refers to the: buying d 
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ind selling of. sada: and services facilitated through electronic channels; primarily the 
internet. This encompasses diverse transaction models, including Business-to-Consumer- 
- (B2C), Consumer-to- Consumer (C2C), and Business-to- Business (B2B) interactions. In - 
the Pakistani context, e-commerce manifests through online marketplaces, standalone 
~ digital storefronts, and irinovative digital payment platforms. The transformative power 
of e-commerce lies in its ability to transcend, geographical boundaries, offering 
convenience, choice, and accessibility to consumers. bs reshaping the traditional : 
dynamics of commerce in the digital age. — 


(3. HISTORY OF E- COMMERCE IN PAKISTAN: e 


| E- Commerce i in Pakistan has experienced a dynamic evolution over, the past two 
_ decades, marked by a combination of challenges and transformative growth. „Thej journey ` 
|! began with the initiation of e-commerce around the early 2000s, coinciding with the ban 
-on PayPal services in the country. This limitation forced e-commerce entities and 
ES erchants: 1o heavily rely on conventional methods such as.cash on delivery and 
traditional banking channels: However, the need for an alternative to PayPal led to the ^ 
| | introduction of mobile payment systems, marking a significant shift in how online 
| transactions were conducted. Despite. initial hurdles, e-commerce companies ‘persevered, ; 
_ adapting to the diverse needs of the Pakistani market: The sector's resilience, coupled 
_ with the incréasing prevalence of digital technologies, has fueled substantial growth, . 
i making e-commerce an integral part of the nation's commercial landscape. 


MÀ 


it 


Fania E- Commerce. Breakdown 


a Electronics & Media `- - M Furniture & Appliances B Fashion 
a Food & Parona Care epe z Toys, Hobby & DIY E. 
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: 4. E-COMMERCE INDUSTRY! IN PAKISTAN- A BRIEF. OVERVIEW ` 


Pakistan i is the 46th largest market for eCommerce with a predicted revenue of |. 
US$5, 601. 1 million m 2023 757 ; 
yo I aay Gh ta ‘(eCommerceDB) 


“As of the current landscape, e-commerce’ in Pakistan is experiencing a robust- 
trajectory, presenting a blend of opportunities and challenges. With a population 
- exceeding 240 million, the market boasts.a vast consumer base. eager to engage in online 

. transactions. Internet penetration, fueled by the widespread availability and affordability 
... of. smartphones and "data plans, has been a driving. force behind this surge. Online : 
_ marketplaces like Daraz, considered Pakistan's. largest ' e-commerce platform, wield ' 
| significant ‘influence, offering diverse products. and creating. a trusted environment for 
buyers and sellers. The COVID-19 paridemic served as a catalyst, further accelerating. the- 
shift towards online shopping : for safety reasons. While challenges such as digital literacy, 
limited payment methods, logistics ‘complexities, and security ‘concerns persist, the future 


. of e-commerce in Pakistan looks promising. Government initiatives, increasing digital ES 


|. payment solutions, and. the risë of local e-commerce - startups tailored to. Pakistani `- 

E. preferences all: contribute to the sector's. optimistic outlook. As infrastructure and digital - 
-> literacy continue to improve, e-commerce is poised, to become á p ivotal component of 
. Pakistan’ s retail landscape, providing convenience and choiċe to consumers nationwide. : 


i å E As of- the first quarter of the fiscal. year 2021, Pakistan's e-commerce market size- 
E witnessed a remarkable 35% growth, reaching Rs. 96 billion compared to Rs. 71 
.' billion in the previous year. The country's entrepreneurial spirit is: evident as smali 
` businesses, offering products ranging. from TUNE, to homemade food, thrive- 

. through online platforms. ; 


e Predicted revenue of USS, 601. 1: million 


"e -Five markets are considered by ecommerceDB within the Pakistani omma. m 


.. market. Electronics & Media is the largest. market arid accounts for 35,496 of the 
. Pakistani eCommerce revenue. It is followed by Furniture & Appliances with 31 0%, ` : 
: Fashion with 15.575, Food & Personal Care: with 11 Shi and Toys, Hobby & DIY ` 

. with the remaining 6. 6%. 
As per the data of: Statista: 5 l 
P Revenue in the eCommerce Market i is projected to reach USSS, 778. 00m in 2024.. 


' e Revenue is expected to show an- annual “growth rate (CAGR 2024-2028) of: 
5.06%, resulting in a projected market volume of US$7,040.00m by 2028. i 


^e" "In the eCommerce Market, hen number ofi users is Specie to to amount to 28. 2m. 2 : 
.' . usersby2008. pec 
< «e User penetration will be 29. 896 i in 2024 and i is expected to j hit 57. 4% by 2028. 


| ; The a revenue Ped user (ARPU) i is expected to amount to US$281. 90. 


oly 
r 
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5. KEY STEPS WERE TAKEN BY THE HITHERTO GOVT. INORDER 
TO PROSPEROUS THE GROWTH OF E-COMMERCE: 
I . Digital Pakistan Vision: ' N 
Under the Digital Pakistan Vision, the government has invested. in improving internet 
connectivity in rural areas. For instance, initiatives. like the "Broadband for Sustainable 
Development Program" have aimed to provide high-speed internet access to remote regions. 
Similarly, a central focus has been on connecting startups and existing enterprises with banking 
channels, ensuring secure and traceable transactions through payment gateways. The objective is 


to discourage the reliance on cash on delivery systems and establish a uniform payment gateway, - 
thereby advancing the digitalization of the economy. 


“In order to have a clear vision on a national level, we need to adapt, change and 
augment policy. We have laid out our priority areas but we will revisit the digital policy 
to align it with current digital developments, " . 
u^ — Tania Aidrus, 


II. E-commerce Policy Frasieswori: 


. The E-commerce Policy Framework clarified the taxation structure for e-commerce. For 
example, it introduced a reduced sales tax rate for online retailers, making it more attractive for 
businesses to operate online. 2 


III. Startup Support Programs: 


: The National Incubation Centers (NICs) in Pakistan, such as the one in | 
Islamabad, have provided startups in the e-commerce sector with mentorship, funding, 
and access to resources to help them grow. : 


The federal government has decided to habria a Rs. 5 billion program under the nexi 
fiscal um s (F Y24) Public Sector Development Program (PSDP) to support tech 
haji a in the country. . 
ae oid 2023-24) 


IV. Investment Inceritives: 


The government has offered tax incentives to attract foreign investment in e- 
commerce. For instance, it máy provide tax exemptions or reduced rates on profi ts 
generated from e-commerce operations. 


e Establishment of STZs- A Special. TTeatindlosys Zone (STZ) is a "inowléle 
l ecosystem designed on the triple helix model of innovation where the government 


offers special i incentives to catalyse the development, promotion, and proliferation of 
the latest technologies. 


"VW. ICT Infrastructure Developnient: 


Initiatives like the "Universal Service Fund" Hive a ed to expand the ICT 
‘infrastructure, including broadband connectivity. This has helped e-commerce platforms 
reach customers in underserved a areas, i 
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| access to fi nance for SMEs. These endeavors aim to foster digitization, sk 
and provide opportunities | for the growth.of e-commerce startups. 


Today, Pakistan boasts a robust ICT ecosystem charactérized by widespread mobile ` e 
connectivity, ‘a burgeoning start-up culture, and a growing digital economy. This 
evolution has not only reshaped industries and services but also.positioned Pakistan as a 
player on the global stage, poised to leverage ICTs as a catalyst for Sustainable 3 
economic development and growth. | i 
(Iqbal Institute of Policy Studies - TIPS) 


VI. ‘Trade Facilitation: 


The . Pakistan Single Window (PSW) FER simplifi es: import. and, export 
procedures, reducing the administrative.burden for e-commerce DICES involved i in- 2 


-. Cross- -border trade. 


The PSW implementation will i improve Pakistani S: ‘competitiveness and Wy import . 
l transactions costs and time to align it with regional averages in South Asia. _ 
(Muzammal Rasheed. CEO & Head a: Practice WTS Global) 


Vil. ~. Enhancing Consumer Protection Measures: 


Acknowledging the evolving nature of consumer interactions in the digital age, 
the government has prioritized the enhancement of consumer protection measures in the | 
e-commerce. sector. Existing laws ‘have been deemed insufficient; leading to the 
introduction of mandatory | online dispute resolution mechanisms. These mechanisms, 
overseen by federal and provincial authorities, provide a structured framework for- 
resolving online transaction disputes, reinforcing trust in the e-commerce ecosystem. AS 


e The government has established a digital platform, "Complaints Resolution | System," : 
. where consumers can file! ‘complaints related to online purchases. This: ensures that. 
consumer rights are protected i in e- commerce transactions. d e 


VIII. Public-Private Partnerships: ` 


-. The government has partnered. with induti associations like ilie Pakistan Software . 
Houses Association (P@SHA) to jointly address challenges and. create a supportiye rs 
ecosystem for e-commerce businesses. ue ^ jn ND 


IX. - Empowering Youth and: SMEs argui kcconmiemee: 


Recognizing the significant contribution of Small and Medium. Enterprises” r 
(SMEs) to Pakistan's GDP, the government has implemented ï measures to empower these d s 
entities: within the e-commerce landscape. Initiatives, include the establishment of. ej 
commerce business facilitation. hubs, a national e-commerce aggregator, and increased 5 

kif development n 


X. Taxation Structure to Boost it Industry: 
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creating software and applications, This strategic taxation adjustment aims to incentivize 
growth within the Information Technology (IT) industry, contributing to the overall 
development and innovation within the e-commerce landscape. 


6. SUCCESSFUL E-COMMERCE BUSINESSES IN PAKISTAN: ~ 


Several e-commerce businesses in Pakistan have achieved notable success, 
contributing to the growth and evolution of the digital retail landscape. Here are some 
successful e-commerce ventures in Pakistan: 


"In 2022, the top five online stores in the Pakistani eCommerce market are 
, Junaidjamshed.com, gulahmedshop.com, limelight. pk, and sapphireonline.pk. 
junaidjamshed.com leads this market with revenues of US$37.5 million in 2022," 
(www.ecommercedb. com) 


I. Daraz.pk: i - j 
Daraz. pk i is arguably the largest and most prominerit e-commerce platfom in 
Pakistan. Acquired by the Chinese tech: giant Alibaba Group, Daraz offers a diverse range 
of products, including electronics, fashion, beauty, and more. With regular sales events 
and a vast customer base, Daraz has played. à pivotal pole! in popularizing online shopping 
in the country. . 


H. OLX Pakistan:. . 
OLX is a classifieds platform thaf has gained significant traction in Pakistan. 
While not a traditional e-commerce platform, OLX provides a platform for individuals to 
buy and sell a.wide variety of products, including used goods, cars, and real estate. Its 
user-friendly interface and widespread adoption make it a Soucesssmu) player in the online 


marketplace. 


IIL Yayvo.com: ^. 

Yayvo.com is an e-commerce venture backed by TCS, ‘one of Pakistan's leading 
logistics and. courier companies: Yayvo offers a diverse range of products, including . 
electronics, fashion, and home. goods. Leveraging TCS's extensive delivery network, 
Yayvo focuses on providing reliable and timely delivery services to customers across the 
country. | | | - i 


IV. Telemart: 

Telemart is an online electronics and retail store that has gained popularity for its 
diverse product offerings and competitive prices. It caters to a wide range of consumer 
eléctronics, gadgets, and accessories. Telemart's emphasis on quality products and 
customer satisfaction has contributed to its success in the Pakistani e-commerce market. 


V. Symbios.pk: 
-. Symbios.pk is an online shopping platform. known for its extensive product 
categories, including electronics, fashion, home appliances, and more. It has established 
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- itself as a reliable option for consimérs: locking for a variety of products. ‘Symbios. pk 
~ focuses on customer service and compentive pricing to attract and retain customers. 


VE Foodpanda and Careem Now: 


~ 


While ` not traditional e-commerce N platforms; food - biliary services like 
 Foodpanda ahd "Careem: Now have become integral: parts of the digital economy in 
`. Pakistan; These platforms allow users to order food from various restaurants and have it - 

delivered to their doorstep, showcasing the expanding scope of online services. . 


Y 7. OPPORTUNITIES IN PAKISTANI. E-COMMERCE: 
nb. Government and Private Sector Initiatives: DEA b z 
The burgeoning e-commerce landscape i in Pakistan presents ample opportunities, 
driven. in part by proactive initiatives from both the government and the private sector. 
The government, under Prime Minister Imran Khan, has launched various projects aimed 
..at supporting young entrepreneurs, "including tax exemptions for.the, e-commerce sector. 
. Notable private sector initiatives; such as Extreme Commerce by Sunny Ali and Enablers . 
- by. Saqib: Azhar, focus on incubating and training individuals with diverse skills for, ` 
: online. earning. These, efforts contribute significantly. to empowering the youth: and an 
fostering a culture of entrepreneurship. _ &- 


M. Technological Advancement: 


“As the world embraces rapid technological advancements: Pakistan’ S TRPE 
| Sector stands. to benefit from innovations that cater to evolving customer’ needs. The. 
development of IT. infrastructure in.the country aligns with the increasing reliance on 
electronic” means. for. fulfilling consumer demands. ` Technologies like ` artificial 
intelligence, augmented. reality, and improved mobile applications are transforming the . 
online shopping experience. For instance, Al-powered chatbots provide personalized 
customer support, Enhancing usir engagement and satisfaction. ; 


III. Market Viability and Growing Consumer Acceptance: 


‘The’ growing acceptance of online shopping among the Pakistani: populace . 
indicates a significant market viability for e-commerce: businesses. People across urban 
and rural areas are increasingly turning to: online platforms for a diverse range of products, 
including electronics, fashion, and ‘groceries. E-commerce - ‘platforms. like. Daraz. pk, 
Shoppingum.com, and OLX have become household names, offering. a wide array of —. 

. products and services. This trend is likely to. continue, with businesses having the id 
_ opportunity to tap into a vast and diverse consumer base. GEG 


IV. Rise of Local E-commerce Startups: 


A notable trend within-the Pakistani e-commerce landscape ‘is the rise of local T 4 
_ startups catering to the unique needs and. preferences of Pakistani consumers. These ^. 


2 


—————————— ———— ny — É 
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startups are playing a crucial role in boosting the sector's growth by offering specialized 
products and services, Examples include niche marketplaces focusing on handmade crafts, 
traditional attire, or regional cuisines, The localization of e-commerce not only provides 


consumers with more tailored options but ae opens doors for entrepreneurs to-address 


specific market demands. 
V. Mobile Commerce (m-Commerce) and Convenience: 


With the i increasing prevalence of smartphones and internet sccesstbillity, the 
future of e-commerce in Pakistan is closely linked to the rise of Mobile Commerce 
(mCommerce). As. consumers become more reliant on their. mobile devices for daily 
activities, including shopping, businesses have the: „opportunity to capitalize on this trend. 
E-commerce platforms are adapting to the mobile-first approach, offering user-friendly 
apps and optimized websites. This shift towards mCommerce enhances the convenience 
of online shopping, allowing consumers to make purchases me anywhere, 
contributing to the sector's continued grown 


VI. Job Creation: 


‘The growth of e-commerce necessitates a workforce for- various roles, 
from logistics and. customer service to digital marketing, ‘creating.’ employment 
opportunities.. xo 


^ Case Study: According to the State Bank, the total abet of registered e- . 
commerce merchants in Pakistan was 4,887 in the year 2021-22 —.an increase of 76% . 
from the previous year (before COVID-19) when it was just 1 1,707. 


VII. _ Economic Growth: 


. The e-commerce sector contributes to thé country’ s economic growth, generating - ' 
revenue, taxes, and fostering entrepreneurship 


The year 2023 could see Pakistan's e-commerce market reach a a revenue of. - 
ene 4 billion, growing anny at 6.23 percent, 


(Source: Business Recorder) i 


.8. CHALLENGES FACING E-COMMERCE IN PAKISTAN: 


I. Digital Literacy: 


.A 'substantial portion of ihe: population - in Pakistan lacks digital literacy, ` 
impeding the widespread. adoption of e-commerce. While urban. areas haye’ shown 
increased familiarity with online platforms, rural populations may face barriers due to, 
limited exposure and: understanding * of digital technologies. Initiatives aimed at 
enhancing digital literacy, especially in remote areas, could play a pivotal role in bridging 


this gap and unlocking the untapped potential of a broader consumer base. ` 
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E Inadequate Digital Infrastructure: 


. Limited access to lidlispeed internet and reliable connectivity hampers the- 
“growth of e-commerce platforms. and online transactions. ~The country's digital jj 
| infrastructure remains chronically underdeveloped, with low optic fi fibre coverage and. 
poor cell tower density. . Ra rg gos 


. II. Payment and fi nancial inclusion challenges: i T Fa HP 


 Assignificant portion of the population remains A or r underbanked, posing 
MS challenges for digital. payments and fi nancial transactions in e-commerce. 


Pakistan is home to 596 of t the world 's unbanked population, which translates n not 
, only into low fi nancial inclusion but also undermines efforts to increase 
ae Pacom through formal channel: gu 
zi te aa Tian of} E-Commerce) _ 


oy IV. Limited Payment Methods: 


The prevalent use of traditional payment. methods: notably cash on delivery : 
(COD), poses a considerable obstacle to the seamless adoption of e-commerce. The — 
` limited availability of digital: payment options, such as credit cards and digital wallets, - 
creates challenges for both consumers and businesses. The expansion of digital financial .. 
| services, the promotion of secure online payment gateways, and partnerships with fintech - 
companies can contribute to diversifying payment mons and fostering a more robust e- E. 
X. commeice ecosystem. ee US : 


vy. Logistics and Infrastructure: l 


Enstiring timely and reliable ‘delivery remains: a Siglificant Tirdie for e 
commerce businesses operating in a 'country characterized by diverse geographical and ` 
infrastructural ‘challenges. The expansion and optimization -of logistics networks, ` 

_ investment in last-mile. delivery solutions, and the "incorporation : of emerging - 
" technologies like drone deliveries can address these challenges: Collaborations between — 
e-commerce platforms and logistic providens are essential to enhance the dara, of © 

the supply chain... 


- VI. Trust and Security Concerns : 


- Building trust and ensuring the security of. online: transactions are ; paramount. 
concerns for both consumers and businesses engaged i in e-commerce. Issues related to 
data. privacy, online fraud, and cybersecurity must be proactively addressed through 
robust security measures, transparent -data _ practices, and awareness campaigns. 
-Implementing industry standards and certifications for online security can contribute to 
creating a trustworthy e-commerce environment. Kee si onat 


5 EDI 


1 
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_ Apeording toa report of the Pakistan Software Export Board, 
. Only 18% of Pakistanis have ever made an online purchase, citing concerns : 
| iue of fraud and secura as the main reason. | 
VIL. Regulatory kéviriniicuf 


The regulatory framework for e-commerce in n Pakistan is still evolving, leading to 


" uncertainties for businesses regarding compliance and legal obligations. A clear and 


supportive regulatory environment is essential for the sustainable growth of e-commerce. . 
_ Collaborative efforts between industry stakeholders. and regulatory bodies can facilitate 
` the development ‘of’ comprehensive: é-commerce regulations that balance consumer 
_ Protection, business interests, and innovation. b adus D S "d 
VIII. ' Customer. Experience: ES "i 

- Providing : à positive and seamless cüstomer experience: is crucial for the! success ' 
. -of e-commerce ventures. Challenges such as poor shopping experiences, the prevalence ; 
of counterfeit . products, and the existence of unauthentic websites can significantly 


- impact customer trust and satisfaction. E-commerce businesses must invest-in user- 


- friendly interfaces, transparent product : information, and. effective customer Support T 
mechanisms to enhance the overall shopping e ‘s : 


` IX: Connectivity Challenges: J 


While internet penetration is incréasing, there are still areas in Pakistan with 
limited or no internet connectivity. Addressing connectivity challenges requires 
investments in broadband infrastructure and initiatives to extend internet access to: 


` underserved regions. Public-private partnerships can play a role in ensuring that a reliable : 


and widespread internet infrastructure is in pico enabling accessibility for a Leonean 
-audience. | dre 


- X. Competition a and Market Saturation: 


As the e-commerce: market. becomes ` more competitive, businesses need to 
- differentiate themselves to attract and retain customers. Market saturation, particularly i in 
certain product categories, may pose challenges for new entrants. Innovative: marketing 
strategies, product diversification, and a focus on niche markets can help e-commerce E 
businesses stand out in a crowded marketplace. . ; : 


XI. Cultural and Behavioral Factors: 


Cultural norms and consumer behaviors signifi cantly influence e-commerce - 
- trends. Adapting c- commerce models to align with local, preferences and addressing. 


© -cultural considerations i is crucial for SUCCESS, -Businesses should conduct thorough market -` 


~ research to understand the riuanced preferencs of diverse consumer segments ‘and. tailor 


_ essential for fostering long temet custoiier relationships,” 


their strategies accordingly. Building. trust ‘through cultural relevance a and: Sensitivity is : 


t 
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9; PRACTICAL. MEASURES TO TACKLE THE CHALLENGES 5 AND 


“BOLSTER: E-COMMERCE IN PAKISTAN: 


I: -Digital Literacy Initiatives: 


et To address the challenge. of digital literacy; comprehensive. initiatives should be. a4 


launched. to educate: and. “empower. individuals across; urban and tural: areas. 3 d 
Collaborations between the government, private sector, and non-profit organizations can.. 
support the’ development of training: programs, workshops, and awareness campaigns. - 
- These efforts should focus on ue ERE pasie digita, skills, online safety, a and navigating E 
d; e-commerce platforms. y died abs o 


LH. Promotion of Digital Payment Solutions: M 


To. overcome the reliance on: ‘cash on. delivery ` (COD), there is a need for 
widespread. promotion and adoption . of digital payment. solutions. The government, 
: financial institutions, arid e-commierce. companies should collaborate to create awareness . 


about. the. benefits of digital wallets, online: banking, and secure payment gateways: 


l Incentives such. as discounts or ‘cashback offers for digital transactions can encourage - 
. users to shift towards electronic payment methods. ` i. 


NU Infrastructure Investment for Logistics: 


: Investments in logistics infrastructure are crucial for i improving the eff iciéncy of. 
* . e-commerce supply. chains. The government and private sector should work iogether to- 
^ enhance road nétworks, transportation hubs, and last-mile delivery solutions. Introducing 


technology-driven logistics solutions, such as route optimization and. real-time tracking, 


. can streamline the delivery process and reduce transit times. ers 


IV. CyberSecurity and ‘Trust-building | Measures: 


Boosting | trust in e-commerce requires - a . concerted effort to ‘enhance? à 
cyberSecurity and protect user data. E-commerce platforms should invest -in robust | 
 CyberSecurity measures, encryption. technologies, ' and regular security audits. E 
Communicating transparently about data protection practices and implementing user- © 


ea dan A aa LAMB a Ara La 


friendly privacy settings can instill confidence: ‘among consumers: ‘Collaboration with- 


CyberSecurity experts and regulatory bodies can contribute to thé development of 5 
industry-wide Security standards. à : 


PM Regulatory F ramework Development: 


` The government should: actively collaborate - with dusty: stakeholders to 
establish a clear and supportive regulatory framework for e-commerce. Consultative de 
processes involving businesses, consumers, and. regulatory bodies can lead to the * 
formulation of policies that balance the interests of all parties. The regulatory framework E 
should address i issues related to consumer protection, data privacy, and dispute, resolution, : 
providing a stable environment for e-commerce growth... 


* 
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VL Investment i in Broadband Connectivity: 


=o oTo tackle ‘connectivity ‘challenges, strategic: investments should be made in 


be expanding and improving broadband infrastructure. Public and private partnerships can 


Sree ear er 


mM 


- play a crucial: role in extending. reliable . internet. access to underserved areas. 
“ Telecommunication companies and internet service providers should collaborate with 
government initiatives to implement. cost-effective soutos; and bridge the oat 
divide. . Ris nA 
VII. "einer for Saal and Medium ‘Biter praca (SMEs): i 

Government initiatives should, specifically target the support and ‘empowerment 
of small and medium-sized enterprises (SMEs) entering the e-commerce space. Providing 
financial incentives, , training programs, and access to e-commerce. facilitation hubs can 


enable SMEs to establish and expand their online presence. This support can. contribute to 
“diversifying. the e-commerce landscape. and fostering entrepreneurship. 


vii. - Consumer Education Programs: | 


Implementing consumer education programs i is s essential to inform users about - | 
their rights, responsibilities, and safe online practices. Thesé programs can be conducted : 
- through various channels, including schools, , community centers, and online platforms. 
' Educated consumers are more likely to engage confidently in: e-commerce transactions, l 
-contributing to the overall growth and sustainability of the sector. i 

Xx Collaboration for Innovation: ee 

Encouraging collaboration - between e-commerce “companies, technology: 

_innovators, and research institutions can drive innovation in the industry. Initiatives such 


. as hackathons, innovation challenges, and research grants can stimulate the development 
-of cutting-edge solutions: to address specific challenges in the e-commerce ecosystem. . 
-Open collaboration platforms can facilitate knowledge-sharing. and the implementation of x 


"innovative technologies. 
3 X: Continuous Monitoring and Evaluation: M NL tig E He Tr : : 


“Establishing mechanisms: for continuous monitoring and evaluation of e-. 
commerce practices, regulatory compliarice, and the. impact of interventions is crucial. 
- Regular: assessments can identify evolving challenges- and areas for improvement. 
_ Stakeholders, including government agencies, industry. associations, and: consumer. 
advocacy groups, should collaborate to create a feedback loop that ensures “ongoing - 
 adji ustments and improvements in the e-commerce ecosystem. 


10. FUTURE OF. E-COMMERCE IN PAKISTAN: 


The future 'of e-commerce in Pakistan holds diciting prospects marked. by: 
< technological advancements and evolving ` consumer preferences. Anticipated trends. 
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include the ititegration. of augmented reality (AR) for immersive TRES dBbellences. 2d 
. the rise of niche e-commerce platforms catering to specific categories, and the adoption - Dr 
.: of blockchain technology for enhanced security and transparency in transactions. Mobile - 
oa ‘commerce (mCommerce) is expected. to continue its growth trajectory, emphasizing 
mobile-friendly interfaces and secure . payment. options. Sustainability and .ethical 3 
practices are likely to gain prominence, with. e-commerce: businesses focusing on eco- 
' friendly products and ethical sourcing. Artificial intelligence (AI). will contribute. to 
personalized shopping. through tailored recommendations and. AI- driven chatbots for. à 
customer - support. Cross-border e-commerce is poised to “expand, - facilitated by. 
streamlined logistics and secure payment solutions. Continued government support and 
regulation, along with technological innovations in payment solutions, will shape the e- 
- commerce landscape. ‘E-commerce is envisioned ‘as. a; catalyst. for entrepreneurship, $ 
|". offering ‘opportunities for SMEs and. individuals tó thrive : in the ise marketplace ; 
~ contributing to economic empowerment : and job creation. ; 


| Growth o of E- Commerce Sales from 2019-2023 ping es 


"m ss ew ewe we @ oo 
` 3.535b 
i : ` dollars 
;399,. . 22 . xu. . XD 03 


Source: Kipi lfribuse.c com. sony 23588700 rise-and- -rise- -of-e-commeice’ , 3e oe | 


ET CONG LUSION: - 


To conclude, - the landscape. of | e-commerce in Pakistan is. undergoing - a. 
transformative journey. propelled bya dynamic interplay of challenges and opportunities. : a 
With a population of over 240 million, a robust. digital infrastructure, and. proactive ` ; 
E egveriment initiatives, the: €- cominerce: sector is: poised for substantial growth. The 
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- success stories of leading platforms such a as Daraz. pk, Yayvo, com, dnd OLX Pakistan - 
| x underscore the market's potential. However, addressing challenges likc digital literacy, - 
‘payment methods, and logistics infrastructure is crucial for sustained progress. The 
practical measures: outlined, ranging from digital literacy initiatives. to continuous 
. monitoring and:evaluation, provide a roadmap for navigating these challenges. As tlie 
E future unfolds, embracing technological. advancements, promoting ethical practices, and ` 
5 fostering an inclusive digital ecosystem will be paramount for unlocking the full potential - 
| “of e-commerce in Pakistan, contributing to économic development, job. creation, and 
EL entrepreneurial empowerment.’ 
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. RESURGENCE OF TERRORISM I IN PAKISTAN 


A ES INTRODUCTION 


l “TIP ’ s intensifying attacks on Pakistani security forces are meant to send a: 
ee te but niseni ing message: the state can't stop them.” 


(Michael Kugelman | Wilson Center) ` 


The resurgence- of terrorism in: Pakistan has emerged as a grave and pressing, 
challenge; casting a dark shadow over the nation's security landscape. The year 2023 has: 
. Witnessed a disturbing escalation in militant activities, with a surge in terrorist attacks - 

resulting in ‘significant casualties among both security forces and. civilians. This 
- unsettling trend, as doctimented by the independent Center for Research and Security. 


Studies (CRSS), reveals a 19% increase in fatalities compared. to the: previous year, -` 


underscoring the severity of the situation. The provinces . bordering Afghanistan; 
i; particularly- Baluchistan and. Khyber Pakhtunkhwa, have borne .the brunt of this 
resurgence, experiencing 92% of the total: fatalities. As Pakistan grapples: with , the. 


‘multifaceted challenges posed by groups such as the Tehrik-e-Taliban ‘Pakistan (TTP), : 


the Islamic State-Khorasan (IS-K), and separatist Baluch insurgents, the security forces 


face an alarming eight-year high - in casualties, highlighting the urgent need- for e 


comprehensive measures to address the root causes of terrorism and strengthen cross- 


_- border goopprapon, to mitigate threats. . (1 


E-2. HISTORICAL BACKGROUND OF TERRORISM IN PAKISTAN | 


The historical background of terrorism in Pakistan ‘is complex, multifaceted, and ` 


deeply intertwined with both domestic and international dynamics. The roots of terrorisin 
in the country can be traced back to several key periods and events, each contributing to. 
` the evolving landscape of extremist violence. | | 


I Soviet-Afghan War (1979-1989): 


The genesis of contemporary terrorism in Pakistan can be linked to the Soviet 


Afghan War, which unfolded in the late 20th century: During this conflict, the United ` 


- States, among other Western nations, provided extensive support to Afghan.mujahideen 


groups resisting the ‘Soviet occupation, Pakistan became a crucial player in this x 
geopolitical - struggle, serving as a eon for ` arms: and funds to Afghan resistance CAD 


. fighters. 


The Afghan- Soviet War not only saw the rise 6 of jihadist sentiments but also: 


‘witnessed the establishment of. religious seminaries, or madrasas, in Pakistan. These 
. - institutions played a pivotal role in shaping the ideological landscape, fostering a jihadist 
Es narrative that ‘would later contribute to, the rise of militant groups. t 


t À 7 
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II. Militancy in Kashmir: 


The early 1990s saw an influx of jihadist fighters into the Kashmir region, with 
the goal of supporting the insurgency against Indian rule. Many of these militants. 
received training and support from elements within Pakistan's ‘intelligence. agencies; 
While this period was marked by. state- sponsored proxy warfare, it also laid the 
groundwork’ for the ‘empowerment c of various. militant groups operating within Pakistan, 


f D 


jJ Ul. Talibanization and Afghan Civil War: 


The mid-1990s witnessed the rise of the Taliban in a Afghanistan, a radical 
Islamist group that eventually took control of Kabul in 1996. Pakistan, along with some 


ul Westem. nations, initially supported the Taliban, viewing them as a stabilizing force. 


However, the Taliban's strict interpretation: of Islamic law and sheltering of international 
terrorists strained relations with the global community. d gh 


IV. Post-9/11 Era and the War on Terror: 


The 9/11 attacks in the United States marked a turning M In response, ‘the 
' international community, - led by the’ US., initiated the ‘War: on Terror. Pakistan, under 
President Pervez Musharraf, became a key ally in this effort, aligning itself against the - 
T aliban and al- Qaeda. However, this cooperation was fraught with challenges, and ` 
Pakistan faced. a backlash from militant groups sympathetic to the eaa Taliban. P 


$ V. Rise of Tehrikce-Taliban Pakistan (TTP): 


E ` The aftermath òf the War on Terror saw the emergence of: the Tehrik:e-Taliban 
"ux Pakistan. (TTP), a conglomerate of various militant factions operating within Pakistan. 
Formed in 2007, the TTP aimed to establish strict Islamic law in the ipo: and DET 
^: to avenge the Pakistani military S operations against them. 


“The Taliban victory in Afghanistan has emboldened find strengthened the TTP. : 
With the Taliban in control of Afghanistan and sympathetic to the TTP, the TTP now ` 
jenjoys a level of os depth’ that i is arguably unparalleled in its history. `- 


MES (Combating Terrorism Centre (CTC) 
VI. Internal Strife and eee Violence: 


Pakistan has also ‘grappled with internal strife, fneluding s sectarian violence 

between Sunni and Shia communities. Extremist groups, often with transnational ' 
connections, have exploited sectarian fault lines, leading to numerous acts of. terrorism , 

targeting religious minorities, : 


VII. Cross-Border Terrorism and Regional. Dynamics: ; oat EUG pe 3 M woe $ 


Cross-border terrorism, particularly emanating from Aea bas remained ac : 
- persistent challenge. The porous border and. historical ties between militant groups — 


and: Afghan sanctuaries have allowed for. the infiltration. of. insurgents into Pakistani B 
territory... i CEA 
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E" withessed 453 terrorism incidents in 2023. 


Settled Districts: 469 
Merged Districts: 684 


Terrorieyn: ‘Cagualtlos dan:Dee'2023) 


. Dir Lower 


Bajaur 


R 
‘Malakand Y, 


V shaw: > K y n Mardan 


Kolal Palas - 
Kohlstan 


: Kurram : $3 4 Harlpur - 


3 Nowshora / 


É EA Lòast. affected 
Moderately affected 
BE] Worst atfected 


. EZ No Incident 


P 
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Source: Home and Tribal Affairs Dept, Khyber Pakhtunkhwa 


. VIII. Baluchistan Insurgency 


Baluchistan; ‘Pakistan's largest province, has experienced a separatist insurgency 
- with demands for greater. autonomy. and resource control. While not solely driven by 
2 religious extremism, the insurgency has contributed to the overall security challenges i in 
; the region. 


3. THE NEW WAVE OF TERRORISM IN PAKISTAN 


The new wave of terrorism in Pakistan, marked by a surge in militant activities, 

_ poses a grave threat to. the nation's Security and stability. The Center for Research and 
=; Security Studies (CRSS) reported a staggering increase in fatalities, with more than 700 
= security forces’ and civilians falling victim to terrorist attacks in the first nine months of 
2023. This. represents a concerning 19% rise compared to the previous year. The 
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` provinces bordering Afghanistan, namely Baluchistan and Khyber Pakhtunkhwa, bore.the 


brunt of this violence, accounting for 92% of the total casualties. The recent spate of : - 


` attacks in 2022 and 2023 includes devastating incidents such as the suicide bombing in 
Mastung, Baluchistan, where a crowded gathering commemorating the Prophet - 
Muhammad's (PBUH) birthday resulted in 59 casualties. The statistics underscore the 
urgency for comprehensive measures to address the resurgence of terrorism and reinforce 
security efforts in vulnerable regions. 


Table 2: Terrorist Attacks in Pakistan in 2023 


Source: Pakistan Security Report |. 2023 by PAK INSTITUTE FOR PEACE- 
STUDIES (PIPS)) $ 


€ The year 2022 witnessed a significant increase in terror-related incidents, with 262 
' attacks recorded, including 89 attributed to the TTP. The attacks were primarily 
directed against law enforcement agencies, constituting a 27 percent increase from 
the previous year. The toll. in terms of fatalities rose to 980, a 15 percent increase 
from 2021. ; 


© January 2023 marked the deadliest month since July 2018, with 123 people losing 
their lives in at least 44 militant attacks. The TTP, having ideological, i 
organizational, and personal ties with the Afghan Taliban, saw a resurgence after the `. 
Taliban's return to power in Afghanistan in August 2021. Jailbreaks and merger 
with other militant groups strengthened the TTP's capabilities. iJ 


€ "Pakistan's security forces lost at least 386 personnel, 36% of all fatalities — 
including 137 army and 208 police personnel — in the first nine months of 2023, 
marking an eight-year high," (Center for Research and Security Studies) - 


“Banned groups like the Tehreek-i-Taliban Pakistan (TTP), Islamic State Khorasan (IS-K), 


and Balochistan Liberation Army (BLA) accounted for over 82pc of terrorism-related deaths | 


and conducted 78pc of terrorist attacks recorded in 2023." 
- (Pak Institute for Peace Studies? Pakistan (PIPS) Report-2023) 


SS —  ACMTESHCIRUBI, ee 
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C Source: Pakistan Institute for Conflict and Security: Studies (PICS) Report 2023 


4. PAKISTAN: A BATTLEGROUND. FOR MILITANT GROUPS: 


- Notable terrorist and other groups operating in and/or launching attacks „on 


-Pakistan are of five broad, but not exclusive types: (1) globally. oriented; (2) Afghanistan 
D oriented; (3) India- and Kashmir-oriented; (4) domestically oriented; and (5) sectarian” ` 
fe (anti- -Shia). Pakistan has suffered considerably from domestic terrorism ‘since 2003, and - 
.. related fatalities peaked in 2009. Many observers predicted a resurgence of regional 
~ terrorism and militancy in the wake of the Afghan Taliban’s 2021 takeover, and data: - 

‘show this has occurred: After five £onsecutive years of declining fatality rates down to 
- 365. in 2019, the number of terrorism deaths in Pakistan is up every year since, |. 
: quadrupling to at least 1,438 in 2023 (see Figure 1). In November 2023, Pakistan’s prime tired 

- minister claimed that, since August 2021, there has been a 60% rise in militant attacks in. - 


Pakistan and a 500% rise in suicide bombings i in which more than 2,200 Pakistanis were 
killed. 


5. CAUSES BEHIND THE SURGE OF: TERRORISM IN PAKISTAN . 
: I. The Return of Taliban in Afghanistan | 


The Taliban's takeover in “Afghanistan has significantly miade thè Tehrik-i- 


Taliban Pakistan (TTP), contrary to Pakistan's expectations. The TTP swiftly celebrated 
_ the Taliban's resurgence, pledging allegiance and unconditional support. The release of 


TTP members from Kabul's prisons, including key figures, bolstered the group's strength, 
with leaders actively rallying support for the anti-state struggle in Pakistan. Despite the 
Afghan. Taliban leadership officially discouraging conflict with the: Pakistani state, - 
reports suggest the involvement of some Afghan militants i in the TTP's war. The TTP's 
legitimization of i its struggle echoes the Taliban's arguments in Afghanistan, highlighting 


- a concerning convergence of objectives. The Taliban's ascendancy has not diminished but 


rather reignited and intensified the TTP's activities against the Pakistani state. 


"The number of people killed in the attacks in Pakistan from August 2021 to Apr 2023 . > 
(21 months) has increased by 138 percent” (PIPS) 


E Geopolitical Proximity and Cross-Border Challenges: 


The resurgence of terrorism in Pakistan i is intricately linked to its geographical 


` proximity to Afghanistan. The presence of militant groups, notably the Tehrik-e-Taliban ` DUE 


| 
| 
| 


FAST 


y V. Ineffectiveness i in Counterterrorism Measures: 


fi nancial incentives to recruits. 
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Pakistan (TTP), across the ‘border poses a constant threat. The porous. ‘border. and is 
challenging terrains provide a. conducive environment for militant activities, allowing: ae 


groups to exploit this proximity for strategic’ advantages. 


ll. Historical Struggle and Sectarian Complexities: 


Pakistan's historical struggle with militancy and insurgency has’ created an 


environment susceptible to extremist. ideologies. Sectarian tensions, longstanding - 


alliances, and intricate regional dynamics contribute to the complex landscape. The TTP, 


with its historical ties to the Afghan Taliban, capitalizes on these fault lines, fostering an $ 


atmosphere conducive to radicalization and violence. 


IV. Breakdown of Peace Negotiations: 


; The breakdown. of peace negotiations emerges as à critical factor in the recent: 
escalation of terrorism. Failed diplomatic resolutions leave militant groups; especially the 


TTP, with little incentive for peaceful mearis. Recent incidents, such as the suicide 
bombings and insurgent: raids in’ Baluchistan and Khyber Pakhtunkhwa - provinces, 
underscore, the consequences of these. unsuccessful negotiations. 


"These negotiations were any to give each other. space for a few. months. s a way, these 


_ negotiations were a justifi cation, a gateway to allow.militant organisalion in tribal e 


areas.” - 
(Michael apu | Wilson Center) 


l5 


Despite significant efforts by Pakistani secutify forces, gaps in intelligence pes 


coordination, and response mechanisms persist. The evolving sophistication of terrorist 


tactics requires a more adaptive and robust counterterrorism strategy. Ineffectiveness - 


in ‘these measures contributes to the challenges faced in curbing: the resurgence of .-. 


vas 


terrori Ism. 


vi. Regional Dynamics and Diplomatic Challenges: 


l The broader regional dynamics, inclúding the relationship e Pakistan ind a 
Afghanistan, play a crucial role: Diplomatic challenges, especially in preventing cross- 
border attacks from Afghan sanctuaries, add complexity to the situation. Recent — - 


diplomatic efforts, such as Pakistan's pressure on Kabul to curb TTP activities, highlight 
the ongoing regional challenges i in addressing the n genee of terrorism. 


. ^ y 


Vil. Socioeconomic Disparities and Radicalization: 


Socioeconomic disparities, coupled with high “levels of. pavers "ad B 


Terrorist organizations exploit . these vulnerabilities, offering à sense > of Purpose: and 


. unemployment, create fertile ground for the radicalization of disenfranchised individuals, - 


—— I 
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NIE Militant Safe Havens and Sanctuary Crossings: 


. The presence of militant safe havens, particularly in the border regions, provides 
sanctuary for terrorist groups. Infiltration across porous borders and insufficient control 


` over these regions create challenges in dismantling these havens. 


IX.. Inadequate Rehabilitation and Reintegration Programs: | 


Past attempts to rehabilitate and reintegrate militants back into society have faced 
challenges, contributing to the persistence of terrorism. Inadequate funding, unsuccessful 
negotiations, and the lack of comprehensive programs hinder the successful rehabilitation 


` of individuals with extremist tendencies. Strengthening rehabilitation initiatives is crucial 


to prevent the recurrence of radicalization, ` 


6. FAR REACHING CONSEQUENCES OF TERRORISM IN PAKISTAN 
I. Loss of Human Lives and Trauma: 


The foremost consequence of terrorism in Pakistan is the tragic loss of human 
lives. Thousands of innocent civilians, security personnel, and government officials have 
fallen victim to terrorist attacks, causing immense grief and trauma for affected families 
and communities. The psychological impact extends beyond immediate casualties, 
leaving lasting scars on the nation's collective psyche. | : 


The devastating bombings and insurgent raids resulted in over 700 fatalities, including 
civilians, security forces, and government officials in 2023. 


* For the third year in a row, the number of terrorist attacks and consequent casualties 
posted an upsurge in 2023. A total of 306 terrorist attacks took place in Pakistan in the: 


year — including 23 suicide bombings — which killed 693 people and injured 1,124 others. 


These attacks marked an increase of 17 percent from the year before, and the number of 
people killed in these attacks also represented an increase of 65 perc ent from those killed 
in similar attacks during the previaus year. ' i 


(Pakistan Security Report | 2023 by PAK INSTITUTE FOR PEACE STUDIES (EIES) ron j 


"i Economic Strain and Infrastructure Damage: 


Terrorist ‘activities inflict substantial economic strain on Pakistan. The - 
destruction of infrastructure, including schools, hospitals, and public spaces, hampers 
economic development and poses a significant financial burden on the government. The 
allocation of resources for rebuilding efforts diverts funds from critical sectors such as | 
healthcare, education, and poverty alleviation. — , 


II. Displacement and Internal Migration: 


Terrorism often leads to forced displacement and internal migration as people: 
flee conflict zones for safety. The recent terrorist attacks have once again triggered forced 
displacement and internal migration, with people flecing conflict zones for safety. The ` 
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2 ‘Suicide bombing in Mastung resulted in the displacement fia numerous families, adding 


.- ^to the existing challenges faced by internally -displaced populations. The internally ` 


_ displaced . population faces challenges in accessing.basic amenities and livelihood . 
opportunities. This’ displacement disrupts social structures and. strains Tesources in - 


3 regions grappling with the influx of refugees. 


AV. Erosion of Social Fabric and Inter-Community Tensions: S 


- Terrorist incidents contribute to the erosion of Pakistan's social fabric by 
fostering distrust and inter-community tensions. Sectarian violence and attacks on 
religious minorities © exacerbate existing fault, lines, hindering social cohesion: 
| Rebuilding t trust and fosa inclusive dialogue become imperative for healing these 
“divisions. ^ 


V. Strained International Relations: 


The resurgence of terrorism. in Pakistan: strains its TRE Y relations, - 
_ Particularly with neighboring countries. Accusations of harboring terrorist elements and 


 :.. concerns about cross-border activities lead to diplomatic tensions. Collaborative efforts 


* with the international community become challenging, impacting tient stability and- 
security. : 


VI. Impact on Tourism and Foreign Investment: 


Persistent, terrorist threats deter foreign investment and tourism, hindering 
economic growth. The perception of insecurity discourages international businesses from 
establishing a presence in Pakistan, limiting job opportunities and economic prosperity. | 
Rebuilding a positive image for the country on the global stage. becomes crucial for 
attracting investments and fostering economic stability. 


7. CHARTING ^ A . SECURE FUTURE: - COMPREHENSIVE 
` STRATEGIES TO COUNTER TERRORISM IN PAKISTAN. 


I. Strengthening Counterterrorism Measures: 


, Enhancing counterterrorism capabilities is iiperative to curb the resurgence: of 

terrorist activities in Pakistan. Allocating sufficient resources to intelligence agencies, — 
- investing in modern surveillance technologies, and implementing stringent border control 
. measures can bolster national security. The success of Operation Zarb-e-Azb in 2014 
demonstrated: the effectiveness. of a targeted military campaign in suppressing terrorist 


organizations, emphasizing the need for. continued and strategic counterterrorism » 
efforts. a of 


IL Regional’ Collaboration al Diplomacy: 


- Given . the cross-border nature of terrorism, ‘fostering SUE regional 
collaboration is: crucial. Recent diplomatic engagements, such as Pakistan urging the — 
- Taliban authorities in Afghanistan to address the presence of TTP militants, highlight the cc 
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; significance of diplomatic. efforts, Strengthening ties with neighboring countries and 
- aligning regional strategies against terrorism can lead to more coordinated responses and 
| improved intelligence-sharing mechanisms. 


m. Socioeconomic Development Initiatives: 


Addressing the root causes of terrorism requires comprehensive socioeconomic 

. development initiatives. Redirecting funds towards education, healthcare, and 

| employment opportunities. in regions. affected by terrorism can mitigate the appeal of 

: radicalization. The“ success. of such initiatives can be observed. in areas where 

| communities have. experienced improved living conditions, peducing vulnerability to 
“extremist ideologies. heat 


[274 


f “Addressing the root ċauses of, poverty, social iic a nidore osi iit. 

B Balochistan is a pressing need. The recent demonstration by the people of Gwadar j 

for their rights and basic facilities is a case in point. Balochistan is central.to CPEC : 

and overall national development. The people of Balochistan must have ee a 
ONDE B the development programmes in their province. " ] 


, (Aizaz Ahmad Chaudhry -Dawn- Noveinber 12, 2023) "un 


“Iv. Community Engagement and Countering Radicalization: 


E Implementing community engagement programs and countering radicalization 
| efforts at the grassroots level is essential. The involvement’ of local communities in 
| preventing and reporting suspicious activities can play a pivotal role in thwarting terrorist - 

| plots. Programs that promote religious tolerance, dialogue, and education have proven 
' effective in countering extremist narratives, fostering social coliesion, and preventing the 
| “recruitment of individuals into terrorist organizations. 


.'" Concrete counterextremism measures also need to be, liken to foster societal 
harmony among distinct religious thoughts, sects and varying ideologies. " 


~ Quratu l-Ain Shabbir and Moneeb, Mir - The Diplomat prtaher 06, 2023) 
iV. Strengthening Cybersecurity: i 


` The evolving landscape of terrorism includes a significant digital component. 
Strengthening cybersecurity measures is essential to counter online radicalization, 
omui and coordination among terrorist networks. The use of platforms like 
PUBG, Ludo Star, and Telegram for planning attacks, as highlighted in recent incidents, 
emphasizes the need for advanced cybersecurity 1 measures ta monitor and disrupt these 
activities. l ; ; 


2 b International Cooperation and Support: 


_ Pakistan should actively Seek international VT a support in its fight 
against. terrorism. Engaging with organizations like the United Nations and collaborating i 
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. with countries facing .similar challenges can lead to the ‘sharing of best practices, à 
7 intelligence, and resources. International assistance, both: financial and logistical, can 
signifi cantly contribute to the effectiveness of Pakistan's counterterrorism efforts and the © 
broader goal of regional NM: 


E CONCLUSION: Lodi E de Ainaa PFa A e 
In conclusion, the resurgence of terrorism in Pakistan To TN a ‘critical and 
. multifaceted challenge that demands immediate attention and comprehensive strategies. 
The loss of human lives, economic strain, social disruptions, and strained: international 


` relations highlight the - far-reaching impacts of terrorism: ‘The proposed strategies, 
including enhanced: counterterrorism measures, regional collaboration, socioeconomic 


fe 


development; community engagement, strengthened cybersecurity, and. international 
yt cooperation, form a holistic approach to counter the. evolving threat. The path forward 


requires sustained efforts and ep laboranon to secüre a. stable and pe future for - 
Pakistan. : l l 
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POLICY 2023 


. 1. Introduction © os peur ME eee 
2. Setting the Stage for Al Transformation in 1 Pakistan : 
3. Aims and Objective of AI policy. us T 

4. A Critical Appraisal of the Contents of the Policy: 


acy. 


Gon e 
^. development? . 


SI What type of threats, challenges and resistance exists in Al policy < 


^. Does this policy shape the goals and objectives e | 
What is the evidence-based mechanism of this policy be-adopted? `- . 
. What are the requirements for at implementation clearly: stated i ‘in the — 


policy? : 


- Are the provisions/requiréments feasible given existing resources? 
~. Does the policy articulate the mechanism for monitoring 
. implementation? > | : Et 
_ Does the policy identify indicators for assessment of program. TAM 


success? 
Which major: stakeholders. payed a. role. in- ihe LE S P 


implementing discourse? 


5. Shortcomings/Loopholes of the Policy: 

6. Charting the AI Future: Recommendations for a Robust Al Policy; in. 
|o + Pakistan TES urbe eu Ecos i 
. 7. Conclusion RC E SM a ox 


f 
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^h INTRODUCTION: Le 


` The Artificial faisilllenós (Al) policy outlined in | Pakistan's Digital Pakistan 
Vision serves as a transformative foundation for the nation's integration of advanced 
technologies. It alms to position Pakistan competitively in the era of the fourth industrial 
revolution and data-driven digitized governments. However, the policy falls short in 


. Clearly articulating its objectives and measurable goals, lacking clarity and focus. While it 


emphasises evidence-based policy formulation and, design, incorporating a 


| 'comprehensive. roadmap, accessible databases, and a. regulatory. framework, it fails to 
` provide explicit and measurable objectives. The requirements for implementation are 


stated, including the establishment of a National AI Coordination Council, a robust 
regulatory framework, research and development initiatives, and AI innovation hubs. 


. However, the viability of these requirements depends on the availability of sufficient 
. resources and infrastructure, ‘which may be a challenge. The policy outlines a monitoring 


mechanism, involving a dedicated unit, regular reports, capacity buildirig, engagement 
with the private sector, and evaluation processes. Key indicators for assessing programme  : 
success are also identified. Major stakeholders involved in policy development include 
government ministries; industry associations, academia, and technology. companies. 
However, the policy lacks details on ethical considerations, human-cantered AI, diversity, 
and. inclusion. .It-also fails to address. the need for reliable and quality: data, and 
mechanisms for developing a skilled workforce. Overall, while the policy sets a. 
foundation for AI transformation in Pakistan, there are loopholes and shortcomings that ` 


` need to be addressed for its successful implementation and i impact. 


2. SETTING THE STAGE FOR AI TRANSFORMATION IN PAKISTAN 


In May 2023, -. Pakistan's Ministry of Information | “` Technology. & 
Telecommunication (MoITT) introduced a draft for the National Artificial Intelligence - 


Policy, emphasizing multi-stakehoider input. Aligned. with the: Digital Pakistan Visión, .— 


the policy aims to position the nation competitively in the fourth industrial revolution. It 


signifies a crucial milestone, outlining an ambitious strategy to actively’ engage in AL 


development, contributing to the global technology landscape. The policy's primary goal 
is to redefine AI domestically, focusing on job market advancements, identifying new 


opportunities, and promoting skill development for sustainability i in the tech industry. It 
represents the initial integration of AI into locat progress and government sectors, in line . . 
„with other-key initiatives like the Citizen Personal Data Protection Act, Cloud First 


Policy, and Digital Pakistan FON 
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3. AIMS AND OBJECTIVE OF AI POLICY 


The AI policy. further aims to augment AÍ and allied ahhol through 
balanced demand and supply-side interventions, as briefly described below. 


» Market Enablement - Establishment of research & innovation cénters in Al for 
developing, test- "bedding, deploying, and scaling AI ‘solutions. This includes, 
learning how to improve governance and manage the impact of AL . 


\ 


3 Vision, Scope & Objectives, 
34 Vision 


Owing to the impact of Al globally and " local adoption and ination, the Government of Pakistan 


envisions: - j 


xi o Embrace Al by appreciating Human intelligence dd stínilati; a Hybrid Intelligence 
ecosystem for equi itable, responsible, a Mara use of AL". . 


3. 2 * scone 


The: policy framework is envisaged to provide à ciete Al-enabling cO] in Pakistan; coena all - 
aspects of awareness, -skill development, standardization, andethicaluse. . 


3.3 Objectives 


Here the strategic objectives are distributed: into two societal anaes of devclonment and responsibilty 
E efficiently evolve the society in the age of the fourth industrial revolution: 


=e Developmental Agenda ae N: "Responsibility Agenda 
(Embracing Al) Ent Ray ; `= {Appreciating Human Intelligence) ° 


Training and upskilling human capital in Al at all 
levels to address the needs and demands of the : 


market efficiently. Ensure the ethical use of A through inclusive and 


fóriard. looking guidelines. 
Integrating Al into the National Curriculums at all 


levels is essential from a nece vj iiid and. il 
use standpoint. 


Provide an enabling platform for Al with propriate 


Increasing public awareness ` to facilitate ‘he sandbox and agile regulatory ‘arrangements to 


adoption of Al sustainably. address societal and reao challenges (only 


; eas where meee 

To embrace research and innovation-based culture, . 

offer fiscal/non-fiscal incentives to start-ups/SMEs Define data standards and invest in computational 
investing in Al-based services/technologies. : resources for the responsible. use of organized 


datasets. 
Strengthen international collaboration with both 


academia and Industry. 


Source: National Artificial Intelligence Policy Draft -2023 (hteps://moitt; gov. pkfSitelmage/Misc/Ailes/ 


Ps | National’%20A1%20Policy’420Consultation’%20Draft’420V 1. pin 


! 
be 
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> Progressive and Trusted Environment — Responsible use of Al to- generate 
economic gains and improve lives. In addition, AI will raise the-Government's ^ 
capability to deliver anticipatory and personalized services. 
> Enabling AI through Awareness and Readiness -- Pakistan shall increase 
awareness and understanding of AI technologies and their benefits; our workforce 1 
` will be equipped with the necessary competencies to participate in the Al economy. | 
`} Transformation & Evolution - Transformation of sectors and industries towards 
effective use of Al, facilitated by national IT boards through creating 2 awareness 
and offering training programs Hough sectoral cooperation. - 


| 4. ACRITICAL APPRAISAL OF THE CONTENTS OF THE POLICY 
A. Docs this policy shape the goals and objectives clearly? 


At this early stage of AI implementation i in the country, the Artificial TRECE 
_ policy document appears to be lacking clarity in terms of its stated objectives. While it ` 
| provides extensive information on various characteristics and advanced términologies 
i related to Al, it fails to clearly articulate explicit and -measurable objectives. This 
indicates d need for greater clarity and focus on the subject of AI within the policy. 


B. What is the evidence-based mechanism of this policy be adopted? 


following components: 


i, Development of a comprehensive roadmap: The policy emphasizes the need to | 
„create a holistic roadmap that encompasses all relevant aspects for the effective use - 
of AI technologies across various sectors. This includes- intentional support and the 
implementation of appropriate regulations. 


i 

| 

j , 

| ' The AI | Policy clearly outlines an evidence-bused mechanism ihat includes the 
| 

i 


ii, Utilization of accessible databases and open data: The policy recognizes the value 
of leveraging and harnessing available databases and open data to facilitate the -- 
implementation of Al-based solutions. This proa aims to enhance the efficiency .- 
and effectiveness of Al initiatives. 


Formulation of a legal and regulatory framework: The policy underscores the 
importance of establishing a legal and regulatory structure that enables the creation of- 
. laws specifically tailored to support the sustainable integration of Al technologies in © = 

the job market. This ensures that Al developments align with iol and ethical co 
. considerations. - f i l 4 : 


- 


iv. Promotion of public-private eae erie (PPPs): The is highlights the |.) 
significance of fostering. collaborations between the public and private: sectors : 3 
through PPPs. This approach encourages the valuable and proficient anplicatict of x 
Al, promoting innovation and knowledge-sharing, , ; 
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v. Establishment of a National Al Centre: The policy advocates for the creation of a 
dedicated National Al Centre. This centre would serve as a focal point for 
harmonization, progress, and promotion of Al innovation within the country. fts rote 
would include facilitating collaboration, coordinating research and develepemert 
efforts, and driving the advancement of Al technologies. 


vmm tases rome e 


C. What are the requirements for implementation clearly stated in the 
policy? 


i. The establishment of the National AI Coordination Council: This council will 
comprise members from the public and private sectors, working together to ensure a 
synchronized timeline for the implementation of Al initiatives. It will serve as 4 
central platform for coordinating and aligning Al execution plans. 


ii. Development of a robust regulatory framework: The policy recognizes the need for 
a strong regulatory framework to govern aspects such as data privacy, protection, 
responsible procedures, and security testing of AI products. This framework will 

ensure that AI technologies are developed and utilized’ in a manner that upholds 
ethical standards and safeguards against potential risks. 


iil. Enhancing research and development efforts and fostering human capital in AI: 
The policy aims to increase investment, encourage actions, and implement a research 
and development roadmap to promote innovation and the development of human 

capital i in the field of Al. This will involve collaboration with academia and relevant 

` ministries, fostering the growth of expertise and capabilities in Al. 


iv. Establishing AI innovation hubs: The policy proposes the creation of AI innovation 
-hubs in partnership with academia, the Ministry of Science and Technology, the 
‘Ministry of Information Technology, the Ministry of National Food Security and 
Research, the Ministry of Power, the Ministry of Climate Change, the Ministry of 
Defence Production, autonomous bodies, private companies, start-ups, and civil 
Society. These hubs will serve as collaborative platforms to pool resources, design Al 
models, and promote digital skills, driving innovation and advancement in the field. 


D. Are the provisions/requirements feasible given existing resources? 


The A! poiicy outlines ambitious provisions centered around establishing a 
regulatory body attuned to global Al irends, advocating for K&D incentives through 
public-private partnerships, promoting Al-centric workplace models across diverse 
sectors, and ensuring the safety and security of autonomous systems. Despite these 
laudable goals, the feasibility of implementation:is questioned in light of existing 

"resources, Recognizing the potential inadequacy, the policy acknowledges the necessity 
of upgrading human resources, allocating financial resources, and demonstrating strong 
political will for successful implementation. Striking a balance between aspirational 


- 
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objectives and resource constraints emerges as a crucial consideration in realizing the 
- policy's envisioned ‘impact on the ethical and responsible use of AI technologies. This . 


necessitates a strategic ‘approach. encompassing resource augmentation and political 


commitment to bridge the implementation gap. 


E. Does .the policy articulate the . mechanism for monitoring - 


‘implementation? 


Yes, the AI policy demonstrates a robust eai for monitoring - 
"implementation. To ensure the successful: execution of the policy, the Government of 
Pakistan has incorporated a comprehensive monitoring framework within its: National: 


Digital Transformation. Strategy. This framework includes the establishment of a 
dedicated monitoring unit responsible for collecting, analyzing, and reporting on the 


progress of AI policy goals. Regular public reports-will be circulated, offering transparent. 
information on/key progress indicators, expected timelines, and crucial targets. Capacity 
building initiatives are emphasized to enhance knowledge and skills among policymakers 

_ and stakeholders, fostering effective participation in the AI ecosystem. Furthermore, the 


policy advocates engagement with the private sector, establishing a platform for valuable 
feedback and insights. An évaluation *process for. Al projects, along with support to 
measure and analyze their impacts, underscores the commitment to thorough monitoring 


' and assessment of the policy's implementation. This multifaceted approach reflects a l 
: proactive strategy to ensure transparency, accountability, and success in thé pursuit. ofthe : 
. National Digital Transformation Strategy s Al-related objectives. - 


F Docs the policy identify indicators for assessment of program success? 


Yes, AI Policy, sketches out key indicators to assess the policy success. These 


indicators are identifies in four categories: Performance and. Governance; Economic : 


Development; Research, Devclopment and Innovation; and Human Capital Development. 
These key indicators will offer a perceptive of the progress made, both qualitative and 


quantitative, to the successful completion of the AI policy. 


G. Which majór stakeholders played a role in the policy’ S development?’ 


The major stakeholders involved i in the development of Pakistan's Artificial 
‘Intelligence . Policy include the Ministry of Planning,. Development and Special 


- Initiatives, the Federal Board of Revenue, the Ministry of Science and Technology, the _ 
- Ministry of Information Technology and Telecommunications, the Pakistan Council of _ 
' Scientific and Industrial Research, the Higher Education ‘Commission of Pakistan, 


Pakistan Telecommunication: Authority, Pakistan Software Export Board, the National 


Information Technology. Board, the National Academy. of Sciences, the Pakistan . 
/ Computer Association, the Pakistan Software Houses Association, professional bodies 
and associations of IT and AI related disciplines, private sector companies, start-ups, and - 
industry associations. Other stakeholders include industry heads, leading international . 


i 
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technology firms, academia, dusty preressionals NGO's, research and development 
units, and regulators. : . 


H. What type of threats, ‘challenges and resistance exists in AI policy 
implementing discourse? — 


i. There is lack of essential infrastructure and available sufficient resources (financial, 
technical and trained workforce) in the country and ‘this situation is a serious 
challenge to execute a successful Al policy. 


| a tp Cyber security is a foremost alarm in the age of Al. Any Al policy must es K 
embraced the necessary procedures and mechanism for protection of digital data and 
| security of personal information from malevolent actors. ; 


. -Cultural resistance may. become a barrier and some sort:of resistance to integrate Al 
‘into day- to-day business i in the successful implementation of Al policy.’ 


~ jv. Ethical and moral values like security. protocols and data privacy are core concerns of 
any Al systems. Data leak, data theft, and illegal access to personal data from 
- government database are serious threats to AÏ policy. 


5. SHORTCOMINGS/LOOPHOLES OF THE POLICY: 
3 There are certain loopholes and shortcomings in the drañt c of the AI policy. . 


"On the practical side, it isa rudderiess p policy driven more à y utopian ideals 
instead of. factual apprec iation of strengths and weaknesses. ' 


(Zaki Khalid - Centre for Strategic and Contemporary Research - June 21, 2023): | 


1. ' The Al policy i is. criticized foi being driven by utopian ideals without a S raclicil 
appreciation of strengths and weaknesses. it lacks details on addressing ethical 
concerns related to human- centered Al and fails to specify the economic prospects it 
aims to impact, leaving small-scale industries vulnerable and raising questions about 
productivity improvements and beneficiaries. 


.. 2... The policy overlooks diversity and inclusion in promoting Al solutions, missing the 

need for a multi-stakeholder dialogue during its preparation. The uneven promotion. 
‘of AL in different parts of Pakistan deepens thé dipital divide, hindered by internet 
disruptions and inadequate digital infrastructure. T 


J. There's a concern about the implementation strategy Ta to the insuffi cient 
availability of reliable, real-time, and quality data. The discussion around AI is 

. Criticized ás more rhetorical than substantial, with limited public information ábout È 
academia-centered initiatives and poorly-documented labs. 


UE Despite highlighting the need for a re-skilled workforce, "ie policy lacks a 
; mechanism for preparing a capable workforce for AI progress. Brain drain in the Al 


dn 
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sector is noted, ahd the policy's focus on literacy. rates is deemed insufficient: for $ a 


fostering a highly skilled workforce connected to global debates on AI. 


The policy neglects the potential ‘of Al- enabled agricultural technology (AgríTech) 
and fails to address challenges in far-flung areas and war zones, íncluding language 
barriers. It lacks a public forum for collaborative allocation among AT participants. 


Economic challenges hinder resource allocator: for the Al market, and theres à 


perceived lack of a cohererit strategy. The absence of a regulatory body and global AT 
observatory is noted, emphasizing the need for flexibility | to. -adapt to Al's ever- d 


changing | nature and Prioritization of socio- economic issues. 


-The policy's failure to address risks associated “with AI and its lack of 


prioritization of socio- -economic issues may lead to a securitization of AI. The 


recommendation i is for a phased approach prioritizing sper projects over 
~ scattered advocacy campaigns. 


: CHARTING THE -AI FUTURE: RECOMMENDATIONS | FOR A 
ROBUST Al POLICY IN PAKISTAN: e 5 Pt 4 


m. » The Established: goals of this AÏ policy iliould align "with economic 


competitiveness, job creation, advancements i in education, and social welfare.. 


Bos The gathered data must be analyzed to support the established goals, including a 


facts and fi igures about ie current state of Artificial Intelligence ands its potential c 
in Pakistan; . : 


"y The AN data should. address the policy sionals and objectives. The xp 7 


proposal includes a thorough plan of action:as well as potential regulations and 2 
. restrictions pertaining to the progress of Al. 
>. Lay out the direction and’ action plans to incentivize schemes and encourage ` 
private businesses, fund innovative start-ups, and inyest in AI research and 
development projects such as smart cities, machine learning, drones, automated 

* vehicles, and robot nurses. 


^» Establish à local pool of industry Gets ipoligymakers: and stakeholders from 


s .. Centre*of Excellence for market enabling, the focus may be: shifted to a. us 


“> Conduct pilot research on Pakistari's potential for. Al adoption and-learn-from < x 


both local and global spaces to build upon the knowledge and practice of Al. 


Embrace ‘AI. and blockchain technologies to- leverage effective e-governance. Ed 


Instead of creating physical infrastructures, as mentioned in the policy, such as a : 
_ computing infrastructure that enables connectivity through 5G networks. 


"models and strategies implemented by countries like India. The Government of 


Pakistan will have to play the role of-an enabler more than a regulator for the 


effective. Mo uations and continuation of the AI policy. 
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> Awareness and advocacy campaigns must target a diverse audience, including 

.. non-technical audiences such as policymakers themselves: ye? 

» Create a a separate ‘policy. draft on the digitalization of nation securíty and 
ys Rey cybersecurity concerns. 


8. CONCLUSION 


Ee Pakistan Al Policy i is an all indue document, a good start, and a significant 
- step towards focusing on the development of an Al-enabled ecosystem. The policy aims 
E to promote ventures in the’ AI sector with quality- and reliable data for optimal AI 
“outcomes. The determined goals to ‘establish a- "strategic focus" on AI and skills 
development i in the country are admirable. It can be enhanced with more in-depth debates 
on ethical considerations and the value of diverse voices. This will help inspire - 
= confidence that Al is developed and deployed responsibly, ina manner that harnesses its 
potential to benefit all of Pakistan : asa nation. ' : aa 
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T Research Institute. — IPRI July 2023 Ee vApripsk. ory/decodingrpakistans-national: " 
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CHARTING A NEW ECONOMIC COURSE: 
PAKISTAN'S BARTER TRADE INITIATIVE WITH 
IRAN, AFGHANISTAN, AND RUSSIA — 


Synopsis: irt TI» 
1. Introduction j 
2. Why barter System is still relevant today? 
3. List of Pakistan Export and Import Commodities for Barter Trade with 
Afghanistan, Iran, and Russia 
4. Enhancing Pakistan's Economic Resilience: The Strategic Significance of 
= Barter Trade Initiatives: 
L- Global Shift towards De-Dollarization . 
I ^ Importance of B2B Barter Trade Mechanism 
ME , Positioning Pakistan as a Regional Trading Partner 
IV. Importance of Barter Trade with Russia and Iran _ 
5. How will barter trade benefit Pakistan? K 


L .  Alleviating Balance of Payments Crisis 

II. Mitigating Inflationary Pressures 

Ill. Supporting Economic Growth is 
IV. Positive Reception from Business Community 


V. .. Reducing Smuggling and Black Market Circulation . 
VI. Potential Impact of Normalized Relations with India - 
6. Obstacles To Barter Trade: 


I. : Current Situation . 
IL. ^ Local Traders Concerns , 
Ill. Issues and Questions 


JV. Payment Mechanisms à 
- 7. Policy Recommendations for the Adoption of Barter Trade System 
Sede — Financial Relief and Debt Reduction ` 
“IL. Effective Coordination and Transparency . 
IIT. Investment in Infrastructure. 
.IV. Promotion of Exporting Companies 
V, Support for Industrial Growth 
VI. Incentives for Local Businesses 
VIL. — Regulation of Trade and Smuggling 
VIII. Meeting Energy Demands 
8. Conclusion | 
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CHARTING A NEW ECONOMIC COURSE: PAKISTAN'S. 


; BARTER TRADE INITIATIVE WITH IRAN, AFGHANISTAN, 


AND MUSS 


EL INTRODUCTION: 


Barter trade, an ancient practice predating formal curréncy acne involves the 


-. direct exchange of goods or services without the use of monéy. Since the 2008 global 


financial crisis, there's been a global shift towards barter trade, notably i in countries facing. - 


heavy indebtedness or sanctions, such as Iran, North Korea, and Russia. The substitution 
of money often takes the form of 'trade credits.' Recognizing this trend, Pakistan recently. 


` signed a "Business-to-Business Barter Trade Mechanism" with: Iran, Afghanistan, and 


` Russia, covering goods like petroleum, gas, fertilizer, and wheat. This strategic move, 


| for Pakistan's economic security in the global landscape. 


Á 3. WHY BARTER SYSTEM IS STILL RELEVANT TODAY? ` 


aimed at both state-owned and private enterprises, holds potential economic: benefits, . . : 
(with current trade volumes of $2 billion with Iran, $400 million with Russia, and $1 - 


billion with Afghanistan. The initiative positions barter trade as a potential game- -changer 


| ; pt The barter system's enduring relevance in contemporary business i is evident in its ' 
multifaceted advantages. Tt not only contributes to increased profitability and diversified um 


customer bases but also serves as a valuable tool for businesses to navigate economic 


_. Challenges. Through cost-effective acquisition of essential: goods and ` services, 


particularly facilitated by trade exchanges, bartering enhances operational flexibility. i 
Additionally, it plays a role in motivating employees, fostering market expansion, and 
Strategically ' positioning businesses for success. This underscores the system's 
comprehensive importance for businesses looking to preserve capital and thrive in the : 
ever-evolving economic landscape. ! | 


¥ 3 3. LIST OF PAKISTAN EXPORT AND IMPORT COMMODITIES FOR y 


BARTER TKADE WITH AFGHANISTAN, IRAN, AND RUSSIA 


Under the Business-to-business (B2B) Barter Trade (BT) Mechanar 2023 
Signed on June 1, 2023, Pakistan is set to engage in barter trade with Afghanistan, Iran, 
and Russia across various commodities. The B2B BT mechanism includes 26 items for 
Pakistani entities to export to Russia, Afghanistan, and Iran, covering various food items, 
pharmaceuticals, lcather-related items, articles of wood, and paper. The order outlines - 
three separate list:. uf items that Pakistan can import from the: threc countries; ranging ` 
from petroleum c crude oil and chemical products to minerals, metals, and various food ' 
items. 


Fk aa eS 
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gs - developments, with the Russian central bank now in the process of creating legislation to 


“Pakistan on one hand and Afghanistan, Iran and Russia on the other It allows Pakistani > ` 


traders fo export 26 items to these tiree countries and to import 14, 18 and 16 items, © 
respectively, against the exports," i 


(Ministry.of Commerce , Pakistan) T 
‘d. - ENHANCING | PAKISTAN'S ‘ECONOMIC RESILIENCE: | THE E 
: | STRATEGIC SIGNIFICANCE OF BARTER TRADE INITIATIVES zn 


- To understand the potential impact of barter trade on Pakistan's economy, it's ^ 
crucial to consider the key global events influencing the emerging era of de-dollarization, ^ 


` China and Russia are actively promoting the exchange of goods and ` services of equal - i 


value, providing developing countries s like Pakistan with SPES to enter the- 
bartering system, 


IL. . Global Shift Divas De-Dollarization 


With Pakistan facing a shortage of cash and tide embargoes on Iran, Russia, and - 


— Afghanistan, the Barter Trade Agreement emerges as a viable option. The recently 


sanctioned Business-to- business (B2B) Barter Trade (BT) Mechanism’ 2023. allows : 
Pakistan to meet its needs despite the shortage of dollars, enabling international trade for 
the involved countries : despite Western restrictions. à; 


n Importance of B2B Barter Trade Mechanism 


. The B2B BT mechanism, signed on June 1, 2023, permits the vade of specifa ` 
items-with a model of-' 'import followed by export." The value of imported goods 
determines the extent of subsequent exports, providing a tolerance mechanism, This. 


- presents an opportunity for Pakistan to establish new markets for its exports and import i: 


essential commodities; such as crude oil, diversifying its export and Impor Spectr: 


y m. Positioning Pakistan as a Regional Trading Partner 


/| Positioning Pakistan as a key regional trading partner with Afghanistan, Iran, and aa 

“Russia can contribute to overall economic development, By engaging in barter trade, - | j 
- Pakistan not only addresses immediate economic challenges but also establishes itself. as | 
a vital player i in the evolving global e economic landscape. ES. ced 


"Countries have. responded to sanctions through certain mitigation strategies that. S 


|. prioritize doniestic development. This includes a focus on developing domestic industry >> 


alternate financial mechanisms and trading partners, engaging in regionalism. Priority 

remains to engage more-with closer countries. Furthermore, both Russia and Iran have 

. formally coopted digital currencies and other technological breakthroughs in formal . 
"-* trading mechanisms. Russia and Iran are particularly at the forefront of these 


enable operations and commercial trade to be carried out in cryptocurrencies, " 


Byte  (https://www.ndu.edu.pk 
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TV. Importance of Barter Trade with Russia and Iran: 


Bes The barter trade mechanism with Russia and. Iran. allows. these countries to : 


| 'engage in international trade, bypassing Western restrictions. The United States' sanctions 


on countries buying oil from Iran make a barter deal pru ner DRIN as witnessed : 


E: in China's trade with Iran. 


15, HOW WILL BARTER TRADE BENEFIT PAKISTAN? - 


- Burdened with unsustainable debt of- US$140 billion and dwindlirig foreign | 
exchange reserves, Pakistan has recently taken’ a noteworthy ‘step by announcing ucc 


business-to-business (B2B) Barter Trade Mechanism with Iran, Afghanistan, and Russia. 


The implementation of the barter trade mechanism is ainticipated to bring several 


i benefits to Pakistan's economy, particularly addressing critical, challenges: the country is 


' currently facing: i 


» ! 


Y... Alleviating Balance of Payments Crisis: 


Pakistan is grappling with a signifi icant balance ¢ of santas crisis. "The barter. R : 


.. trade mechanism offers an alternative means of conducting international trade, potentially fae 
| e the strain on Pakistan's foreign currency reserves, which have dwindled to a 


:level barely sufficient for a month of imports. 


| “Reducing cash-s trapped Pakistan $ reliance on the dollar — considerably lessen the 
| . debt resulting from international imports and decrease the.state s monetary shortfall.” 


- (Fareha Iqtidar Khan - The Centre for Strategic & POHMEporaty Research- June 19, 2023) . 


II. Mitigating Inflationary Eétifet: 


The soaring inflation rate, reaching nearly 38% in n May 2023, has contributed to : 


economic challenges i in Pakistan. Barter trade could offer a way to stabilize prices and 
. mitigate inflationary pressures: by facilitating the exchange of goods. ane services without 
relying on traditional monetary transactions. 


E M. Supporting Economic Growth: 


The activation of the barter trade. mechanism i is seen asa i positive step to’ supron a 
economic growth in Pakistan. By addressing gaps. in import and export iba the. Gn 


! mechanism has the potential to contributé to overall economic development. . 


t 


- TV. Positive Reception from Business Community: 


The local business community and the; Fedeiation of Pakistan. ‘Chamber of 


Commerce and Industry (FPCCI) have welcomed the government's , efforts to implement 


the. barter trade mechanism. The president. of FPCCI, Irfan Iqbal Sheikh, expressed. E : 


t optimism that this arrangement will be instrumental in addressing existing challenges and : oe 


X fostering e economic growth. . 


wa, 


etic ‘adverse impact. of such activities on the Pakistani economy. 
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| DN. Reducing Smuggling and Black Market Circulation: 


-Apart from. economic benefits, the barter trade system is expected to. idest 


cross-border smuggling issues, particularly from Afghanistan and Iran. This strategic . 


move is | particularly crucial given tlie significant presence of black market dollars.and the . 


E 


VE Potential Impact of Normalized Relations with India: 


jn — While normalized. relations between Pakistan and India may:not be imminent, the. 
geographical proximity suggests it'is a matter of "when" rather than. "if." The Pakistan - 
Business Council (PBC) advocates for:normalized trade, anticipating benefits for bilateral 
: trade once relations improve. Collaborative efforts with the Confederation of Indian : 
Industry (CII) aim to establish a comprehensive framework for equitable trade 
opparmunties betwee the two nations. . 


“Ii is important for government to SON that trade openness is a state in which you 


` doni t discriminate. For example, UAE'S trade and fi nancial channels remain open even: ` 


for countries with whom they have vagari oal differences. " 


(Vaqar Ahmed [Arab News) 
ine 6. OBSTACLES TO BARTER TRADE | 


= The impleméntation of the barter trade mechanism, announced B the Pakistani 

government. with "Afghanistan, Iran, and Russia, is currently facing hurdles.in its. 

: execution due to the absence of necessary arrangements and facilities. While the trade 

* policy decision- has- been. welcomed, local traders. are eagerly awaiting a clear. 
implementation mechanism for the formal import and export of goods under this 
business-to-business barter trade arrangement. 


: Current Situation: X 


On June 1, the government released a statutory regulatory order (SRO) outlining 
the items that can be traded between Pakistan and the specified countries. However; 
_ exporters and traders are seeking clarifications on the modalities and details of this new 


trade arrangement. The lack of clear guidelines has left stakeholders i in the dark about 
how to proceed with the barter trade. 


J. Local Traders' Concerns: 


"Traders involved in existing commerce E these. countries, eieh as rice 

. producers and exporters, express impatience as they have: been exporting. goods to Iran - 
for years. However, the specifics of the new business-to-business trade arrangement have - 
not been communicated to them, leading to uncertainty and a lack of understanding about 
the situation. E 
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“In last month ( June, ,2023) up fo 35% of the dlesel sold in the country had heen 
smuggled from Iran,” 


, (The Pakistan Petroleum Dealers Aásociation) 
In. Issues and Questions: , 


Seven questions remain inane adding to the challenges of implementing 
the barter trade mechanism. The scope of Russia's inclusion, whether ít refers only to the 
Russian Federation or includes Central Asian states, requires clarification. Additionally, 

-concerns about the trial barter regime's success with a limited list of items and the 


potential for misusc, smuggling, or unfair competition highlight the need for well-defi ned 
checks and balances, 


IV. Payment Mechanisms: 


Stakeholders propose the ‘establishment of Exim Bank-type solutions for 
business- to-business trade payments, These mechanisms, previously employed by India 
during trade sanctions on Iran, involve opening joint accounts in international. banks to 
facilitate payments in local currencies after evaluating the traded goods’ prices. This 

j proposal aims to censure secure and transparent financial transactions. 


“Pakistan! s pursuit of a barter trade system with İran, Afghanistan, and Rusila: 
`- is deemed impractical due to various challenges. These challenges include the 
difficulty of fi nding suitable trading partners, the absence of clear pricing mechanisms, 
, potential disruptions to existing trade-relationships, and the overall complexity of 
- implementing a barter system, These issues could outweigh the intended benefits, . 
emphasizing the importance of a thorough reassessment before committing to such a 
trade arrangement, " 


patie ae Nizami , Ghulam Abbas & Shahzad Paracha - Pakistan Today - -Juy 8, 2023) 


7,. POLICY RECOMMENDATIONS FOR THE ADOPTION OF BARTER | 
` ‘TRADE SYSTEM 


(Le oFittanelal Relief aad Debt Reduction: ak ^ 


Given Pakistan's approximate $4.5 billion external financing shortfall, the 
adoption of a barter trade mechanism can significantly reduce the country's reliance on 
the dollar, thereby lessening the debt burden. 


AD Effective Coordination and Transparency: 


' Successful implementation requires effective coordination among. relevant 
‘stakeholders. Policymakers should ensure transparency and the implementation of a 
policy framework to facilitate the seamless operation of the barter trade system 


—— — — a al sea 
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"For Pakistan to achieve successful implementation of the barter trade system effective 

coontination among relevant stakeholders is required. The policymakers need to ensure — 
transparency and implementation of policy, framework to facilitate the barter trade 

US porem. ài Mire //ipripak. org/barter-trade) 


“AM. Investment in Infrastructure: .: "e yii er aps te 


To enhance the efficiency of goods exchange, substantial. investment in robust, ^ 
infrastructure and the development of a logistical network is essential. Integration with 


the current China-Pakistan Economic Corridor (CPEC) network offers an opportunity to.” , 


strengthen regional trade links and contribute to overall economic development. 


IV. Promotion of Exporting Companies: 


Policymakers should actively promote Pakistani exporting companies and foster 
private-public partnerships by building trust and developing business-friendly policies to 
enhance participation i in barter trade. | 


V. Support for Industrial Growth; 


The barter trade system presents an opportunity to sipport industrial growth in | ` 


Pakistan, By strategically exporting commodities and importing essential. goods like 
industrial machinery or crude oil, Pakistan can enhance its tertiary and manufacturing 
sectors, creating new'employment opportunities. of 


VI. Incentives for Local Businesses: . 


Providing incentives such as low-cost loans. and poverine akane ; 
international advertising for. Pakistani goods will encourage local pusinesces to actively 
participate i in barter trade. ; ; 


“Incentives like low-cost loans or + governen fi nanced jilerndtional advertising of . 
Eo goods should be given to the local business community by the Sareren to 
partake in barter trade.” 


| St i Beg ji Qtps; l'ipripak. org/barter-trade) 
VII. Regulation of Trade and Smuggling: ^ = 


Bartering can ‘regulate Pakistan's trade with Iran and Afehaniaieh. mitigating 


` the. smuggling of goods across borders and preventing substantial 3 Foren exchange 


losses. . 


_ VIII. Meeting Energy Demands: Ki ae Tang Cabe de 


" 


Pi 


Bartering allows ‘Pakistan to effectively meet its energy demands by. importing 
crucial commodities like crude oil, ‘LNG, and LPG from Russia and Iran. This not Only .. 


` fulfills enérgy requirements but also reduces pressure on foreign exchange reserves. 
CES T ] 1S he 
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"Unless Pakistan can complement its barter trade regulation with other trade 
facilitation measures, such as opening new routes and FTAs(Free Trade 
Agreements), this measure may be like any other trade agreements that Pakistan 
signed with lots of fanfare but no output. " 


(Dr. Manzoor Ahmad - The Express Tribune - June 12, 202) | 
8. CONCLUSION: FX 


Pakistan's fecent (oiv In into the world of barter trade, marked by the "ilidiness 
to-Business Barter Trade Mechanism" with Iran, Afghanistan, and Russia, signifies a 
strategic move with potential far-reaching economic benefits. Embracing barter. trade in 
', the contemporary . landscape is not merely a historical relic but a dynamic strategy, 
` offering increased profitability, diversified customer bases, and a tool to navigate 

economic challenges. The comprehensive approach outlined in the agreemept, covering 
various commodities from petroleum and gas to fertilizer and wheat, positions Pakistan 
as a key player in the global economic landscape. However, as highlighted by various 
experts, the path to realizing the full potential of barter trade is fraught with challenges, 
including the need for effective coordination, infrastructure investment, and transparent 
policy frameworks. As Pakistan ventures into this uncharted territory, it must leverage the 
opportunity to address economic crises, reduce reliance on traditional monetary 
transactions, and position itself as a resilient force in the ever-evolving global market. 
The success of this initiative hinges on the ability to oVercome obstacles and implement 


thoughtful policy recommendations, ultimately shaping a sustainable. and prosperous 
economic future for the nation. 
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` DEMOCRACY IN PAKISTAN AT THE CROSSROADS: 
Navigating Challenges, Unraveling Consequences, — - 
. and Charting a Path to Renewal , ENT 


1. INTRODUCTION: 


"One has to understand masra. y in in Pakisian as scripted democracy where 
civilian government is facilitated in power but falls out of. favour as scon as ii 
~ -deviates from the written script.” 


`. (PILDA T| the ‘Quality of Democracy’ report for 2023) . 
. As "bist stands on the. brink of crucial — elections, the ‘Pakistan 


Democracy . Dilemma’ encapsulates-a complex interplay of challenges that threaten the 
integrity and functionality of its democratic framework. The Pakistan Institute of < 


- Legislative Development and Transparency, (PILDAT) report for 2023 underscores a 


deepening crisis, emphasizing historical issues such as a lack of civilian supremacy : ui 
recurrent. interference by non-democratic forces. The upcoming elections serve as 


. pivotal moment, and understanding the challenges is paramount. In short, Pakistani 


democracy faces multifaceted challenges, ranging from a crisis of confidence within 


>- political parties to the inability to establish clear imgovomanee rules and concerns about the 
3 fairness of the electoral, process: Pe 


E 5.2: A. BRIEF OVERVIEW OF DEMOCRACY IN THE COUNTRY: 


Pakistan witnessed .its longest 'stretch of uninterrupted democratic governance 


‘between 2008 and 2023. However, according. to reports. the country has experienced 


significant democratic erosion. According to Freedom House's annual index, Pakistan's . 
democratic score has gradually declined by 6 points to 37 (out of 100) from 2017 to’ 

2023(Report:. Freedom in the. World 2023). Thus, Pakistan - is neien considers. 
completely authoritarian nor meaningfully democratic, . : 


Pakistan's rankings have deteriorated 'on multiple global indices hans to 


. fundamental rights and civil liberties. Pakistan only ranked 150 out of 180 countries or: 


the World Press Freedom, Index in 2023. On the Freedom of the Net. Index in 2022, 
Pakistan scored an abysmal 26/100 with frequent shutdowns of the internet. Morecver, 
the controversial. Citizens Protection (Against Online Harm) Rules in 2020 gave the 
authorities sweeping power to censor online content and undermine encryption. Women, ` : 
religious minorities, and transgender people continued to face violence, discrimination, 
and persecution. Access to information efforts by civil society were continued to be... 
stonewalled by an endemic culture of secrecy among the government functionaries, 
notwithstanding robust legislation on the subject. There was a politically motivated and 
'opsidea ‘corruption crusade’ against several politica figures as the Corruption 
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s- 


Perceptions. Index for 2021 highlighted growing the daa of eos in the’. 


Sa government ranks placing it at 140 out of 180 countries — three places down compared. 


wn the preceding year. 


3 . CHALLENGES TO DEMOCRACY IN PAKISTAN: 


: I Deepening Crisis and: Lack of Civilian Suprernacy: 


"The democratic institutions in Pakistan are currently grappling with a profound . 
crisis, characterized by a longstanding- and deeply rooted issue of lacking civilian © 
supremacy. This crisis is exacerbated by: the persistent interference of non-democratic - 
forces, further highlighting the deficiencies within the governance system. The history of ' 
Pakistan. is marred by multiple military coups, with the military assuming power directly - 


AS or indirectly: several times. The most notable instances occurred iri 1958, 1977, and 1999, 


'each leaving a lasting impact on the nation's political. landscape. These coups disrupted - 
democratic processes and hindered the country's. development. . The military's 
-interventions have perpetuated“ a cycle of political instability; suppressing demoorade 


' voices and undermining the rule of law. — 


`“ “The 2018 election ushered in a erod of hybrid rule that continues to this day. 
The post-2018  périod has seen democratic regression and.reversals‘as the hybrid -.- 
arrangement has entailed the military establishment acquiring an expansive role in. ~ 
. politics, governance and even the economy. T. his. has been accompanied by mostly 
S uiti motivated corruption cases against opposition leaders, jailing of political. 
fi igures. and activists, media controls, defiance of the rule of law and o DELE a a 
; parliament." 
. (Maleeha Lodhi -Dawn- September 25, 2023) 


L / 


“The nation hasa history of military takeovers, and the periodic clashes between civilian 
_ leaders and the. military have hindered the establishment of. a stable democratic 
; framework. ” 


(Ahmed Bilal Mehboob, President PILDAT) | 


E II. Trivial Power Struggles of Political Class: 


Within the political arena, parties are embroiled irí ‘seemingly: trivial power 


struggles that serve to divert attention from substantive economic and security challenges. 
«This. crisis of confidence within political parties unveils a troubling dependency on 
managing the expectations of influential state institutions, sidelining the crucial task of 
» formulating effective governance policies. The fixation on internal power dynamics ` 


detracts from the oyerarching goal of addressing the pressing issues that affect the well- 


: being of the nation. . 


- "Political patties face a crisis of confi POM with iheir political fate Séemingly 


dependent on navigating the expectations of, powerful state institutions rather nk on isa 


. merits of their governance policies. ". 
of {Bilal Gilani E Executive Director Gallip Pakistan) 


b III. Lack of Vision i in n Legislation: as ee Uy jen 


E 


: - A critical aspect contributing to the denen challenges i is the absence of a 
Es visionary approach among legislators. Instead of engaging in constructive debates, . 
-. lawmakers. often ‘find themselves mired in partisan blame games, impeding the a 
- formulation: of forward- looking. legislative agendas, This dearth of vision in legislation 
A -further hampers effective 'governancé, as, lawmakers fail to provide comprehensive n 


E solutions. to the multifaceted problems faced by the nation, ` 


“Over the läsi few years, Pakistan’s parliamentarians, individuals who have sworn.to ` 
- protect and uphold ihe Constitution, have betrayed both the letter and spirit of 
constitutional democracy in the country. This betrayal has come on the back of. years of 
b rhetoric aboui the nile of law, democracy, and constitutional norms." 


Si. (Uzair M. Younus -Dawn- August 10, 2923) qu 


E Iv. . Inability to Establish Clear Rules: 


À fabric. 


The failure to establish ‘unambiguous rules for governance e represents a structural’ 


weakness within the democratic framework. This deficiency contributes to an atmosphere 
of uncertainty, as state institutions grapple with the challenge of adhering strictly to their 
constitutional roles. The lack of. clearly defined rules. creates a governance vacuum, 
leaving room for ambiguity and potential conflicts that can further erode the democratic 


people enter potiti: for gains in power and influence, which is a threat to democracy.” 


. PHDAT the ‘Quality of Democracy’ report for A 
CV. Doubts About Fairness of Elections: is 


Concerns persist regarding the fairness of the upcoming B dl Sectio, aeni | 


a shadow over the democratic process. Criticisms directed at the Election. Commission of 


Pakistan (ECP), including its handling of caretaker ministers and allegations of double 
- standards, raise substantial doubts about the credibility of the electoral process. The 


` -integrity of. elections is a. cornerstone of any democratic system, and the prevailing 


` - uncertainties threaten to undermine the trust of the citizens in the democratic machinery. 


"Despite the ECP's independent constitutional role, one of its key challenges i. is 

. maintaining credibility. Past elections have experienced various issues that have 
undermined public trust in the electoral system. Instances such as 1 'epeated vote rigging 
allegations, political dharnas (sit-ins), and public demonstrations have damaged the.: 
perception of the electoral process. Secondly, the ECP has limited control over pre-poll 


-- manipulation as witnessed during the periods between 2014-2018 and 2022-2023. As per 


an exercise, carried out between April 2017 and March 2018, PILDAT termed the pré- 
election process as unfair giving it a score of 51.5 on a scale of 100,” 


Report: Sd OF DEMOCRACY IN PAKISTAN 20 e d 
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“Public perception of Poles has not improved and 81% of Pakistanis believe that ` 
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VI, Media Freedom Issucs: . 


The compromise of media: freedom in Pakistan is evident through instances of 
censorship, intimidation of journalists, and the manipulation of political narratives. The 
absence of'a genuinely free media poses a significant impediment to the development of a 
democratic culture. A robust democracy relies on a free and independent media that can 
act as a watchdog, holding those in power accountable. The current constraints on media 
freedom hinder the cultivation of a democratic ethos, stifling the diversity of voices and . 
perspectives necessary for a thriving democratic society. 


“PAKISTAN is experiencing a complete breakdown of democracy with a powerless 
` civilian set-up at the centre, caretaker governments in Punjab and KP serving beyond 
their constitutional mandate, a divided judiciary that is being openly defied, and an 
increasingly censored media; all resulting i in a helpless populace; especially those 
sections that held-hopes for rule of law in the country. " 


(Usama Khilji -Dawn- June 17, 2023) 


PAKISTAN'S SCORE ON WORLD PRESS FREEDOM INDEX — 2013- 2023 
i World Press Freedom Index (2013-2023) 
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VII. Series of controversial legislation passed: 


Pakistan's outgoing government enacted four new laws before handing over to a 
caretaker administration who will oversee the next general elections. Critics and rights 
experts argue the bills were hastily passed without due deliberation. These include the 
Pakistan Army (Amendment Act), penalizing sensitive security information disclosure; 
the Official Secrets (Amendment) Bill, enhancing intelligence agencies' powers; and the 
Personal Data Protection and E-Safety Bills, restricting media access to detailed personal 
information - especially of government officials. The former two bills also propose 
penalties that include jail sentences for defaming the military amid concerns about - 

' military involvement in civilian trials. Similarly, the latter two raised worries about 
government control over social media, potential press freedom limitations, and access to- 


| Democracy in Pakistan at the Crossroads: | 187 


| : government data. The legality of the former two bills, criticized for enhancing military 


| 
Be 
E 


, powers, has further come into question after President Arif Alvi denied approving them, 


, noting that he had "disagreed" with them and claiming that he had asked his staff to . 


| return the bills unsigned. He alleged that his staff. had "undermined: my will and 
command.” a (https: Iwww.idea. int/democracytracker/country/pakistan) 


4. UNRAVELING THE - REPERCUSSIONS | “OF DIMINISHING ` 
DEMOCRACY IN PAKISTAN:. ; 


l Threat to Democratic Aspirations: i 


The amalgamation of the aforementioned challenges poses a substantia threat to 


» Pakistan's democratic aspirations, injecting skepticism: into the ‘sustainability ‘of the 
democratic system. The cumulative effect of these issues creates an environment where- 
. public trust in democratic institutions is steadily. eroding, presenting a formidable barrier 
` to tlie continued development of a robust democratic framework i in the country. The very | 


: foundations of. democratic governance are at. risk as these challenges persist challenging . 
Er the nation's commitment to democratic principles. 


T Erosion of Public Trust: 


The ongoing crisis edendo a palpable erosion vof public trust in democratic 


' governance policies: contribute to a growing skepticism about the effi icacy - -and 


‘foundations of trust and confi dence i in the deminerane process. ` < 


p III. Potential for Unrest and. Violence: 


The arrest of political figures arid the perceived interference in the electoral 
process. elevate concerns regarding the potential for unrest and violence. This volatile 


_ Situation further destabilizes the political landscape, creating an atmosphere fraught with | 
tension and uncertainty, The risk of public unrest and violence poses a direct threat to the | 


- stability of the nation, underscoring the urgent need for comprehensive measures to 


- address the root causes of these i issues and mitigate the potenti for social and political 
- upheaval. 


I, 
/ 


Meg “This analysis of axtra-constitutional regimes ‘leads to a 1 sobering conclusion. 
_ While there may be reforms, progress and prosperity under authoritarian regimes, 


these do not last long as they do not enjoy the kind of legitimacy offered by democratic `` 


. set-ups. These reforms are quickly reversed and we are back to square one. Collateral — 
‘damage is, on the other hand, deep-rooted and alters the sociocultural texture of the 


No country i in ways Which! have promoted vlólerice, factiónaliem; extremism, 1 ethnic divisions 


^ institutions, as citizens witness political maneuvering and institutional shortcomings. The - 
- visible struggles within political parties and the perceived prioritization of interests over: 


authenticity of the democratic. system. As public trust continues to diminish, the . 
-democratic fabric becomes increasingly fragile, requiring urgent attention to feud the 


4 


———— 
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< and ss a in society. These non-economic factors have a bee bearing on the i 
i gormag economic crisis.” ; i 
‘Ishrat Husain — Dawn- January 5.2023) - 


Example: The arrest of Pakistan’s former Prime Minister, Imran Khan, has sparket 
chaos, leading to, Midespread pesos rioting, arid a tragic loss of lives.. 


TV. Regional and Diplomatic Implications: 


The internal struggles within Pakistan reverberate even its borders influencing i 
diplomatic relations and geopolitical dynamics in South Asia. The uncertainty stemming - 
from the country's: intemal challenges adds complexity to regional relationships, - 
potentially impacting regional stability. As Pakistan grapples with its internal democratic 
issues, neighboring countries and the international community are compelled to navigate : 
a shifting geopolitical. landscape, where the repercussions of internal strife may have far- 
reaching consequences. The interplay between internal and external factors underscores 
the interconnected nature of regional dynamics, emphasizing the need for a stable and ` 
functioning democratic system for sustainable regional peace and cooperation. 


5. NAVIGATING THE: PATH TO DEMOCRATIC RENEWAL: 
‘STRATEGIES FOR . STRENGTHENING PAKISTAN'S. 
DEMOCRATIC LANDSCAPE | 


I. Strengthening Democratic Institutions: 


To fortify the democratic foundation, there should be a concerted effort to focus 
on. strengthening democratic institutions. This entails ensuring that these institutions 
operate independently, free from undue influence, and fulfill their constitutional roles 
: with efficiency and integrity. Institutional reforms should be pursued to address historical 
challenges, enhancing the resilience of dernocratic structures and promoting a more stable 
and effective governance system. i ' [49 


"Sustained and inclusive economic growth is not possible in an environment where 
the law and order situation remains precarious, social capital and trust are missing, ` 
individual greed and parochial interests are paramount, and thé oe have 
captured the steering wheel s of both polity and economy. " 


{Ishrat Husain — Dawn- fairy S. 2023) 
IT. Promoting Genuine Democracy: 


. The focus should extend beyond mere electoral processes to’ transparent 
governance that empowers citizens and establishes a fair social order. Political leaders 
must redirect their priorities towards public welfare, transcending narrow political 
interests, The emphasis should be on creating an inclusive and participatory democratic 
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culture that actively involves citizens in decision-making processes, This shift toward 
| genuine democracy fosters a sense of ownership, and belonging among the populace, 
-reinforcing the democratic ideals that underpin the nation. 


“It is crucial to recognize that genuine demenan goes beyond electoral processes. 
Transparent elections and a peaceful transfer of power are vital, but. effective governance 
that empowers people and establishes a fair and just social order is equally important.” 


(PILDA T | the ual of Democracy? report for 2023) 


IIT. Media Freedom and Accountability: 

Preserving media freedom and independence is pararnount for nurturing a 
democratic culture. Regulatory frameworks should be established: or strengthened to 
safeguard journalistic integrity, enabling media outlets to act as vigilant watchdogs. A 
free and ‘responsible media is essential for holding those in power accountable and 
fostering an informed citizenry. Upholding these principles ensures that the media plays a 
constructive role in promoting transparency and democratic values. . 


TV. Public Engagement and Awareness: i tt et ae 


Launching public engagement and awareness campaigns is crucial to underscore 
the importance of democratic values. These campaigns should educate citizens about 
their rights, the democratic process, and the role they play in shaping the nation's destiny. 
By encouraging active citizen participation, Pakistan: can cultivate a sense ons civic - 
responsibility and create amore informed and engaged electorate. 


"That will be the purpose of social movements — to remove the obstacles to a genuine 
democracy in Pakistan. These include a misplaced focus on Jaith that has fostered 
extremism and hindered openness and tolerance, and a feudal dominance that has 

inhibited education, gender equality, openness to modern ideas and a credible political 
process... ....Not to mention the military’s pré-eminence that has led to the dominance of 
securióy over development. The latter has skewed national priorities and resource 
allocation. All this is hardly a life-supporting environment for democracy.” 


(Touqir Hussain — Dawn - March 29, 2023) 


v. Ensuring Electoral Transparency and Fairness: 


A crucial step in navigating the challenges to democracy in Pakistan involves 
prioritizing measures to ensure the. transparency and fairness of the electoral process. 
This includes implementing electoral reforms that address concerns and enhance the : 

s credibility of elections. Additionally, fostering unbiased decision-making by the Election 
Commission of Pakjstan (ECP) and demonstrating a steadfast commitment to upholding : 
democratic principles are imperative. Tlirough these measures, Pakistan can reinforce the 
integrity of its electoral system and rebuild public trust in the democratic process. 
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Vl, International Monitoring ind Collaboration: aUe 


Seeking international monitoring and collaboration is a proactive ‘approach to 
eusute the credibility of olootlons, External oversight can play 'a pivotal role in instilling 
confidonoe in the electoral process and addressing concerns about manipulation, 
Collaborating With intornatlonal partners and organizations can provide valuable insights, 
support, and best practices that contribute to the establishment of transparent and 
accountable democratic practices, es Fo 


VIL. Promoting Dialogue and Reconellintion: 


Euncouraging political dialogue and reconelliation i is essential to case tensions and 
foster a cooperative political environment, Inclusive discussions involving ' all. 
stakeholders, including political parties and civil society, can contribute to a more stable 
and inclusive democracy, By promoting dialogue, Pakistan can work towards resolving 
political differences through peaceful means and laying, the foundation for a more 
harmonious and collaborative political landscape, 


“A technocratic government would not be able to come to grips with these 
fundamental distortions and challenges in two to three years’ time; only a series of © 
` directly elected governments enjoying popular electoral support would have a relatively .- 
better chance to do something about it, Politics is the art of discussion, debate and 
making compromises in the larger national interest. Both the treasury benches and the 
. opposition have a responsibility to make it work. Differences in policies, views and 
stances should not deter them from talking to each other and evolving a consensus on . 
removing the major constraints facing the economy. Parliamentary committees, | 
parliament, the Council of Common Interests, the National Security Committee and the 
National Economic Council are the instruments to be utilised Jor this purpose. Other 
elector al reforms, including the parameters for accountability, should be ingrained into 
_ the law and practices, Informal and private behaviour and public pronouncements ` 
make a subs fantial difference in the nurturing of democratic governance, ` 
Tolerance and forbearance a are tools which should be groped in restoring the `- 
supremacy of democracy in the country." 


(ishrat Husain — Dawn- January 5 d 
6. CONCLUSION: 


To conclude, Pakistan's journey towards sustaining and strengthening its ` 
democratic framework stands at a critical juncture. The challenges outlined, from a 


historical lack of civilian supremacy to contemporary issues of media freedom. and 


electoral.transparency, demand immediate attention and strategic solutions. As the nation 
approaches: crucial elections, the imperative lies in fostering genuine ; democracy, 
fortifying democratic institutions, and promoting civic engagement, The erosion of public 
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west and the potential for unrest underscore the urgency for comprehensive reforms. 
~ Navigating the path to democratic renewal requires a collective commitment to dialogue, 
- geoonciliation, and the establishment of a fair and just social order. Only through these 
. &oncerted efforts can Pakistan overcome its democracy dilemma and pave the way for a 
. more resilient and inclusive democratic future. 


rel 
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3 za 
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: x A ~ z Pins a Y etudes baal 
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pm 


8. 
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| Navigating Challenges and HALTE a Resilient Future 


jh INTRODUCTION 


„Agriculture: serves as the lifeblood of Pakistan's economy,. providing fivelilionds; 


‘for. 64%‘ of rural inhabitants, and employing 38.5% of the national labor force. Despite 
‘this significant role, the sector faces a critical issue with a minimal allocation of financial . 
Tesources, ranging from 0.1176 to 0.6376 of the agricultural GDP over the past two 
decades for research and development. The yield gap, particularly between average and 
progressive farmers, stands ‘at 40%, and even higher between research, stations and 
farming. communities (40 to 80%), While self-sufficiency has been declared in wheat, . - 
tice, and sugar, biased policies favoring these crops, such as input subsidies and support 
prices, have deterred farmers from transitioning to higher-value crops. 


2 A BRIEF OVERVIEW OF AGRICULTURAL SECTOR n PAKISTAN: 


v E 


Agriculture plays a pivotal role in Pakistan's economy, contributing significantly EE 
to the Gross Domestic Product (GDP) ‘by. generating 18.5% of the country's economic ` 
Output. Moreover, it provides a livelihood for 64% of the rural population and engages ` 

38. 5% of the overall workforce. Agriculture intersects with various aspects of the 
economy, contributing to industrial revolution, economic progress, food security, poverty. .. : 
$ reduction; ¿ and overall economic. c:well- being : With: ‘around 22 million. km2 of cultivated: » Ee 
; 


Significance of Agriculture for Pakistan :: 3 


Vi 
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land andi 8:3 million. km2 of uncultivated land, Pakistan possesses 5 abundant natural 
resources, with water and fertile land being the predominant or ones. 


II. Sectors of Agriculture i in the country; PT 


The agriculture sector comprises crops, vegetables, fruits, livestock, and forestry. ORE 


Livestock constitutes 11.5%, while crops, vegetables, and fruits contribute 8%. Crops 
„provide staple foods, Bele offer fresh h produce, and animals serve » the: Population 
with milk and meat . 


TII. Major. and Minor Crops of Pakistan: 


: Pakistan experiences two primary harvest seasons, Rabi and Kharif, Prodüciig Y 3 


_well- Kiowa crops like wheat, maize, rice, cotton, sugarcane, and tobacco. Vegetables 
include bitter gourd, okra, pumpkin, spinach, sweet gourd, and peppers. Popular fruits are... 


peach, apples, almonds, sweet oranges; pears, and watermelons. Major and minor ‘crops. E 


. contribute 7.7% and 3.6%, respectively, while forestry and: fishing make substantial : 
- contributions. The growing population requires a substantial portion of fruits, rice, sugar, B 
`. wheat, maize, edible oil, and cotton. ` l 


IV. Livestock, Poultry, and Forest: i te LEEN 


* Livestock i in Pakistan. includes large ruminants like buffaloes and cows, along P 


. with small ruminants such as sheep and goats. Poultry provides eggs and meat, while 
forestry plays a significant role in providing wood and medicinal plants. Well- known 
trees in Pakistan include mulberry, Eucalyptus, Shesham, and Milia; contributing to 
environmental cleansing. Forest cover rof 25% of the land is considered essential for 
i ‘sustainable development. 


3. CURRENT STATE OF AGRICULTURAL: SECTOR OF PAKISTAN: 


The current state of Pakistan's agriculture sector, as outlined in the Pakistan A 
Business Council (PBC) "The State of Pakistan's Agriculture | 2023" report; indicates à: 


" concerning slowdown, bordering on stagnation. This deceleration is:primarily attributed ` 
_to the dominance of five cash crops that occupy substantial agricultural land, labor, and 
resources without yielding significant results. The impact is exacerbated by the looming 
threat of climate change, with prolonged heat: waves and flooding events posing 
significant risks to crop yields and exacerbating the existing crisis. The rapid pace of 
population growth in the-country further compounds the food security issue. As a net 
importer of food commodities, Pakistan faces the additional risk of food inflation due to 
escalating global prices. The confluence of these factors underscores the urgent need for — 


comprehensive strategies and interventions to revitalize the e agriculture sector ane address “a6 


the multifaceted challenges it currently faces. 
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4. KEY. CHALLENGES. FACING PAKISTAN AG RICULTURE: 


The agricultural sector in Pakistan faces a multitude of challenges that hinder its ; 
~ growth and: development. These challenges car be categorized: into various factors,. 
including climatic, economic, social, de infrastructural issues. B 


Table 2.1: Agriculture Growth (Base=2015-16) 


[Smr: 7 T 2017-18 ECA 2019-20 


j| oD 
Ro] o 
el id 


i) Important Crops __ 
a Other: Crops 


I. Climate Change: 3 


Pakistan's. agriculture i is highly sensitive to dini a řesulting i in eid. 
“variability and. adverse impacts on: crop output. Factors such. as reduced . rainfall, 
temperature’ fluctuations, and the. frequency . of droughts and floods are affecting major . 
` crops. Climate change poses a significant ‘threat. to food sccurity and. poverty reduction ~ 
efforts. The' increasing national temperature and changes in precipitation patterns directly ` 
- impact crop yields, ae to a decline in agricultural: productivity: 


P: According to FAO: 


a The total damage and jh in 1 the aereu sector was estimated at Dono $13 Billion." 
Pte consisting mainly a crops (82 percent) and livestock (17 P ds ent)” 


II. Reduction of Soil Fertility: 


" Soil fertility is decreasing due to. poor Bb practices: including soil 

- erosion, compaction, chemical degradation, and inadequate replenishment ‘of nutrients 

after harvesting. The loss ‘of’ soil fertility is a critical issue affecting agricultural 

(. productivity. Increased specialization and intensification without considering soil and : 

.. climate conditions have led to soil degradation, impacting the nal ability of the soil to 
provide essential nutrients for plant growth. 


III. Lack of Water Resources: 


. River levels have dropped, and theres. a lack of reservoirs P and «dams. Outdated 
“flood irrigation technology wastes water, and the country ‘faces challenges in managing - 
water resources efficiently. Pakistan relies on the Indus River system for water, and the - 
-nation has been experiencing water scarcity. Outdated irrigation methods contribute to- 
inefficient water use, and the absence of modern water management practices exacerbates . 
-Ahe problem, Brey 


M 


| 
i 


, 
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Table 2.2: Actual Surface Water Availabili 3 (Million Acre Feet) — 


<: | Average System usage 


2020.21 aeta ~ 651 


202122 - 


Source: Indus River System Authority 


- IV. Flooding: `. es NU RET LER 
ut Frequent floods, often exacerbated by water discharges from neighboring India, - 
adversely impact agricultural crops and infrastructuré. Floods have been a recurring. 
challenge, causing extensive damage to crops and leading to financial and humar losses. 
The unpredictability and severity of floods contribute to significant disruptions in 
agriculture. ` nahn anit pa ate ae eur ; K 


"Subsequently, flooditig and landslides brought widespread destruction, disrupting the. 

- -dives and livelihoods of about 33 million people in three of four provinces. Around 4.4 - 
“million acres of agricultural land were damaged, prompting.the downward revision of 

^ 2022 production forecasts for rice, maize, sorghum, and millet, and around 0.8 million ` ` 
-livestock were estimated to have perished, with, over 7.9 million people temporarily . 
CMS . displaced and 589000 people living in camps.” e d 

l EAN (Global Report on Food Crises 2023) 

V. Waterlogging and Salinity: wuy ct trug Es 

- AVaterlogging and soil: salinity -affect a substantial portion of cultivated -land, ` 

- impacting crop growth. Poor drainage systems and excessive irrigation. contribute to. . 
waterlogging and salinity, rendering large areas unsuitable for cultivation. These . 
conditions pose significant challenges to sustaining agriculture in affected regions. - 


VI. Lack of Irrigation Facilities:. 


ie Gianni A 


The extension of cropland is limited by a lack of modern irrigation infrastructure, -` 


resulting in lower water supply and losses in the fields. Outdated irrigation systems and: - 
, insufficient infrastructure. hinder the expansion of cultivable land, Lower water supply 
and losses in irrigation channels contribute to reduced agricultural productivity: — 

VII. Lack of Proper Permanent Raised Bed Machinery: . TRE M 

_. Inadequate machinery for raised bed farming hampers efficient cultivation and ' 
- crop production. The absence of modern machinery for constructing raised beds, seeding, ` 
fertilizing, and harvesting limits the adoption of efficient farming practices. This leads ‘to 
suboptimal crop yiclds and productivity. ; rai oe E Te 


a J 
à 
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VIII. Lack of Credit and Shortage of Agricultural Finance: 

l'armers face challenges in accessing affordable credit for agricultural activities, 
and the existing credit. facilities are insufficient. Limited access to agricultural credit 
hampers farmers' ability to invest in modern farming practices, purchase quality inputs, 
and improve productivity. High-interest rates and unreliable sources of credit further 
compound the issue. 


IX. Lack of Marketing Facilities: 

Inefficient. marketing infrastructure results in poor pricing for agricultural 
produce and exploitation. of farmers by middlemen. Inadequate marketing facilities and 
the dominance of middlemen in the supply chain contribute to farmers receiving unfair 
prices for their produce. This lack of a fair pricing mechanism discourages farmers from 
increasing their output. 


- X. Lack VIO UT Education and Fariüer Training: 


Insufficient knowledge and training, among farmers lead to low productivity and 
difficulty: in managing crop diseases aad pests. The lack of education and training 
programs for farmers prevents them from adopting modern agricultural practices. This 
results in lower yields, increased reza to diseases and perte and overall reduced: 


i productivity. - 


According to.the Asian Development Bank, 


. “post-harvest losses account for 35 to'4096 of t the T and fruit culiivaledi in 
Pakistan each year and total just over $1 billion. " 


5. IMPACTS OF FAILED AGRICULTURE S SIME 


I. Agriculture and Economic Loss 

The agriculture sector in Pakistan faces significant challenges, particularly due to 
the impact of natural disasters, primarily floods, which result in.substantial economic 
losses. Floods damage major crops such as rice, cotton, wheat, and sugarcane, with 
approximately. | million crops destroyed during such events, affecting both farhers' 
income: and overall crop production. The consequences of floods extend to livestock. a 
vital component of the agriculture sector, contributing to an inferior source of income for 
houscholds. Floods also lead to a considerable loss of domestic food, estimated at 37% of 


M 


houschold foods. . 
According to a report released by the Planning Commission of Pakistan, 


"The agriculture, food, livestock and fisheries sectors suffered damage totalling PKR 800 


. billion (USD 3.7 billion) m the devastating, floods that hit Pakistan between June and 


August 2022, which affected 33 million people and displaced at least 8-million. d 
4d he report estimates the long-term losses to ‘these sectors at around P PRR 1.98 trillion 
das. (USD 9.24 billion). " l 
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` IL, Agriculture and Pakistan’ s Food System ^ " í 


Agriculture serves as a crucial driver , for. poverty. reduction. ad: ‘economic _ i 
improvement in Pakistan, heavily: reliant-on essential resources like land and water. As 


the. population steadily grows, so does the demand for. food, with 43% of wheat and 9094. 
'. of rice produced and consumed in Asia. However, the country's reliance on agriculture, 
` contributing to 70% of foreign exchange reserves, makes it vulnerable to adverse weather 


_ conditions and climate charige i impacts. The looming threat of climate change is projected 


'to slash wheat production by 50% in 2050, posing significant challenges exemplified by 
losses in mango crops. The agricultural. sector grapples with issues such as outdated 


technology, poor management, inadequate investment, pests, livestock diseases, and 


financial constraints, contributing to a decline in performance. Pakistan's food system 


' faces insecurity, with approximately one-third of the population living below the poverty © 


line, ‘higher rates in rural areas, and shortages. in food supply. Urgent government 


`. interventions are needed to address these challenges and. Forty. the resilience. of the ` 


agricultural sector 


6. THE WAY FORWARD: SOWING: THE SEEDS S OF TRANSF ORMÁTION 


IN PAKISTAN'S AGRICULTURE SECTOR: 


1, Save Water. to Increase Crop. Production: Da 


„and spillage. 
L4 d 
. cooperative. „Water conservation. Enact water. management laws. Explore the potential of 
ground-water outlets. but exercise discretion to prevent depletion. Address the predicted 
32% gap in water requirements by 2025 through measures like building small dams, 


" promoting high- efficiency . irrigation systems, precise leveling . of the. round. and 
implementing integrated farm management methods. . 


AL. . Waterlogging and Salinity Control and Construction of Dams: 


Implement enginecring strategies to control waterlogging and salinity. Construct. 
dams and bunds to manage flooding. Address . waterlogging and salinity issues by . 
investing in installations such as drip and shower irrigation. Combat flooding through the : 


construction of dams and bunds on rivers, Implement crop rotation and ` precise land 
leveling to conserve water, boost soil fertility, and prevent soil erosion. 


ITI. Supply of Agriculture Credit and Prices of Agricultural Productivities: 


Ensure fair pricing’ for agricultural prodücts and provide easy terms. for 1 
agricultural. loans. Establish proper and effective government price policies to improve =... 
farmers' living standards. Provide easy terms and conditions for agricultural: loans to 


enable farmers, especial ly those with limited resources, to adopt modern technologies. 


=; Implément water conservation measures to reduce ieee from flow, infi Itration, 


Obstruct canals and channels t to ESI. Water ee Educate. people on. 


Lu 


| 
k 
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“WV. Twat NIME capital in. “modern + agritechnology | 15; "e. growth in 
agriculture: i 


. Upgrade -in _agri-tezhnology, like, modern fal. maclíiriery, ilo storages, cool 


chains for fruits and vegetables, controlled sheds for-poultry, high efficiency: irrigation 
| systems, etc, is difficult to achieve through < debt alone, therefore, 'equity Hee to be 


“invested at scale through corporate ss 


“eV, Agro-based Industries and the Establishment of High-Yiclding Varieties: 


i Promote ‘agro-based industries and offer high-yielding variety (HY V) seeds at a 
~ reasonable ^ price. Foster industries such as poultry, fisheries, dairy, and livestock to . 
[ | indirectly support agriculture. Provide HY V seeds at reduced costs to address the i issue of 


bus Agricultural Research and Mechanization: TT 


Vil. Permanent Raised Bed Cropping Systems i in Pakistan: - ] 


| farmers relying on poor-quality seeds, thereby enhancing overall productivity, 


“Invest i in agricultural research and adopt farm mechanization: Expand as] 
i research. institutions and universities. Prioritize farm mechanization, tailored to the local ` 
ES environment; Encourage. the use of appropriate agricultural. machinery, including the. 
- development of cooperative farming initiatives. s Support the manufacturing. and sales of 
: “various agricultural machinery: : 


- Implement permanent raised bed cropping: “systems to increase yield- and, save is ‘ 
water. Emphasize the use of. permanent raised beds in both irrigated, and dry. land areas. | 
Highlight the potential for "increased production and. water savings through m adoption. 


of permanent raised bed cropping systems. 


Vii. "Ámend Seed Act to encourage private sector investment: 


Better seed: is at the core of the long-term growth prospects | in Pakistan's 
- ügriculture. The main hurdles to seed development is, the legal and regulatory regime 


that. discourages the private sector to. invest. Therefore, the Seed Act must bé. 


amended to. encourage reputable private. seed companies to invest and the approach to `: 


Ix. Applications of Nutrients t to the Soil: . 


- 


Address: ‘soil: ‘micronutrient . deficits: Abou: agricultural mátháds such as. 


Te Seed regulation must shift from controlling'the seed sector to maximizing bencfit to the "S 


D. .. farmer. Furthermore, local production: of hybrid. seed’ must be- encouraged to achicve 
od Scale. . 


NN 


; biofortification and the use of. fertilizers, Develop genotypes “that are -efficient in’ E 
micronutrient utilization; Combine the cultivation: of these: genotypes, with. the usc of ` 


, micronutrient- rich fertilizers to improve crop yield and fruit quality. 


Mr. 
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x. Natural. Gas Availability i in the Fertilizer Sector: n iis ups HaT PORE SS 


Ensure consistent and discounted gas supply to the: fertilizer industry. pom l 
‘natural gas as.a crucial raw material for the fertilizer sector, Support the industry's request: ` 
for a consistent and discounted gas supply to reduce the cost of fertilizer Pip. 


. XI. Coritrolling the Smuggling of Agricultural Products: 


Strengthen border patrol intervention and nationwide sécurity checks. Implement | 

measures to control ‘the 'smuggling of agricultural products, including border patrol 

> intervention and nationwide security checks. Encourage legal cross-border movement of : 
agricultural products to stabilize prices. 


XI Strengthening Research Extension Bond: 


: Merge the extension department ‘with research institutes and universities to 

enhance ‘collaboration. Privatize the’ extension department and merge it with research 
- institutes and universities. Provide cultivable. wasteland and-set goals for students. 
Support research-based, performance-bascd farming and iacentivize farmers who adopt 
" new technologies and i increase bacs 


-XII Miscellaneous measurcs: 


The Pakistan Business Council's report on “The State of Pakistan s Agriculture : 
2023' proposes the following policy priorities for agricultural growth: 


a. Shift from being. a victim of high global agri-commodity prices to a. 
beneficiary. For Pakistan to achieve 4 percent real GDP growth in agriculture, it. 
needs to improve crop yields. to transition from being s a food importer to a food 

exporter. ` 


. b. Amend Seed Act to encourage private sector investment. Better seed is at ihe | 
"core of the long-term growth prospects in Pakistan's agriculture. The main hurdles C 
"to seéd development is the legal and regulatory regime that discourages the private’ 

sector to invest. Therefore, the Seed Act must be amended to encourage reputable 
" private seed companies to invest and the approach to seed regulation must shift 


from controlling the seed sector to maximizing benefit to the farmer. Furthermore, . - 


local production of hybrid seed must be encouraged to achieve scale. 


T X Expand cultivated land of fruits and vegetables from 5 percent to 15 percent to 2D 


save water and to achieve more growth in agriculture. If global Players in this 
trade can be attracted to Pakistan for off-take of fruits and vegetables for export,- 
serious investment into cold chain infrastructure can be justified. Farmers are ready ' 
to respond to an assurance that their fruit and vegetable will be g guarantecd off-take 
and the certainty that this produce will not die on the way to end-consumers. This 
shift is 5 only possible with an increase in yield. . 
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d. 


Build stronger linkages between processors and growers to mect the global 


buyers’ demand for traceability and sustainability. Pakistan's own examples of 


~ excellence in agriculture are found where. processors have done backward 


e 


integration. with farmers. Processing of agri-commodities into higher’ value 


products is what drives agriculture to the next level. Investment-in agro-processing `. 
in the production areas is a priority for Pakistan to multiply its agriculture GDP. 


Invest equity capital: in modern ágri-technology to' achieve growth ‘i 
agriculture. Upgrade ` in agri-technology like; modern farm machinery, P 
storages, cóol chains for fruits and vegetables, controlled sheds for poultry, high 


. efficiency irrigation systems, etc, is difficult to achieve through debt. alone, | 
^. therefore, equity needs to be invested at scale through corporate farming. 


Upgrade Pakistan's irrigation “system to increase agricultural 
exports. Precision agriculture is not possible without precision water delivery. 
Furthermore, the unpredictability, of water from Pakistan’s irrigation system harms’ 
not only the transition to mechanization, it encourages flood irrigation causing 
enormous on- -farm wastage of water. 


. Pakistan’ s irrigation system needs to be fixed: to reduce massive los of water 

in. the. irrigation system and the uncertainty associated with .water . 
delivery. The Indus Aquifer has a slower source of re-charge and it’ now | s 

. constitutes half of the water available to Pakistan's farmers. Therefore, it must be 


preserved. This requires Pakistan's irrigation system to be fixed by adopting better 
water accounting and better water governance—both are politically charged | 
activities but also essential for'building trust, Additionally, t the. duality of water is 
also essential for g growth i in agricultural exports. 


VU the available risk transfer mechanisms to protect ‘farmers from the 
impacts of climate change and biological perils. The devastating heatwave and. 


biblical floods of 2022 have highlighted the need for strong, globally accepted 


- institutional mechanisms to address these risks. There is a critical need to use the . 


risk transfer mechanisms available at a predictable cost to shift this burden to the ` 
insurers. ` 


Livèstock has diven growth i in Pakistan’ s agriculture sector but i it. hai plenty i 
of further potential for growth. As. the growth trajectory of thé poultry sector has 


Shown, modern feed is necessáry for animals with modern. genetics. ` Better. ` 


surveillance and management of disease outbreaks can protect animals’ health and l 
economic valué, Disease-free zones with a complementing vaccination regime can . | 
be pillars of livestock- based exports. - : 


As crop yields. and animal yields rise, the price at which cach grower breaks . 


2 ever fms ^! ——--$ weise of agricultural growth regarding lower 
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inflation: higher. profitability for. growers, ind beie competitiveness fot exporters: 
3 Coordinated action by the business community, the fi ponens sector, governments, 
- donors, and growers is required to achieve this. ` 


. k.- Wealth generation from growth in agriculture i is die main route to prosperity: 


in rural Pakistan where most of Pakistan's poverty resides. The introduction of 


technology cán create better-paying jobs in the rural landscape. But those whose : 


a dons get displaced will also need to be accommodated into the indus 


" "n UNDERSTANDING THE GREEN PAKISTAN INITIATIVE (orn; 
` ACOMPREHENSIVE.OVERVIEW 


A, INTRODUCTION - 


"The.Green Pakistan Initiative (GPI) exemplifié lesa cruc ‘cil step towards agricultural 
modernization ‘and resource optimization in: Pakistan." 


(E rstwhile PM Shahbaz Sharif, GPI Launch Ceremony) 


The Green Pakistan Initiative, in collaboration with the Government of Pakistan 
and the Pakistan Army, is undertaking an ambitious project to make use of the vast vacant 


land í in the country, as announced by Shahid Nazir, Pakistan Army's Director of Project. : 
during the Future Summit. The initiative has initiated its first phase in- the Cholistan: A 
‘region and aims’ "lu expand. its scope nationwide. Notably, with 24 million acres of ^i 
` cultivated lind and 91, million acres of vacdht land in Pakistan, there is significant 
potential for agricultural development. Shahid . Nazir- emphasized "the suitability of <: 
“+ Pakistan's 12 geographical zones for cultivating various crops and stressed. the >” 


importance of incorporating modern agricultural technology through joint ventures. The 
' Green Pakistan Initiative is designed to engage both foreign and local investors, 


3 benefiting small farmers and including the livestock sector. The Special: Investment . - 


"Facilitation Council (SIFC) will play a pivotal role in providing a streamlined one-- 


window facility for the project, facilitating its effective implementation and success. ` 


B: BACKGROUND: 


. -The Green Pakistan Initiative (GPI) is a e and comprehensive project 
.launched by the g government of Pakistan to address challenges in the agricultural sector 
and promote sustainable development. Unveiled in response to the struggles faced by the 


country's agriculture, the. GPI- aims. 'to revolutionize farming . practices, .enhance . 


productivity. and ensure food security D Pakistan' s burgeoning population: 


The background of the GPI can be traced to the critical i issues affecting Pakistan's 


agriculture sector, including poor market access, outdated farming techniques, and the - 
impact of climate change leading to more frequent droughts and floods. Recognizing the . 
. need for a transformative approach, the government, in collaboration with: the miliary ii 


conrentualized the GPL as a catalyst for change in the aorieultusal lan da 


l.c. SIGNIFICANCE: TU Re 


economie, social, arid environmental dimensions. - 
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The GPI ‘holds immense "significance for various reasons, encompassing - 


I Food Security: ` A^ 


“At the forefront of the GPI's: significance i is its commitment to ensuring food.. 


E security for Pakistan's 240 million people. By modernizing farming practices, increasing - i 


crop. yields, and promoting sustainable agriculture, the initiative aims to reduce reliance 


. on food imports and enhance the nation's self-sufficiency i in meeting its nutritional needs. 


$ n. Economic Stability: 


' Pakistan's ‘economy, Higavily reliant on Fik faces’ challenges such as 


` inflation and foreign currency reserves. The GPI is positioned asa key player'i in attracting E 


| foreign direct investment (FDI) and stimulating economic growth. The involvement of - 


+. the military, with its. capacity for: fast-tracking: projects; id seen as a ‘Strategic n move to 2 
Hn provide ‘stability and attract. investors; . ; Tod 


_ "By embracing advanced technologies, corparatization, aid an v enabling policy: 


E: framework. the Green Pakistan Initiative aspires to propel Pakistan’ s agricultural sector 


towards efficiency, sustainability, and economic growth." 
We Rahim Khan, Agrieultaral Development Exper) 


a m. Military Involvement for Fast-Traeking:- r Ü 


One distinctive feature of the GPI is the anor of. the ilia d in Püicinon 


making: and: project implementation. ‘Proponents. argue that: the military's influence can b 
expedite : projects, leading to faster outcómes. This militaty- led approach i is considered - En 


essential ` in MU the urgency oF agricultural: reforms and iuirostmuetumel M 


development. | 


PCTV: Foreign Investment and Collaboration: UE Ws AE. a 


The GPI. is designed to attract foreign investment, Dent. from: friendly - 


. Middle East nations: dependent on food imports. ‘Collaborations. with. countries like 
^. Kuwait and China, as well as.the Solicitation of funds from Gulf. countries, demonstrate 


the initiative's international diménsion. T fostering, partnerships, the GPI seeks to bring - 


in capital, technology, and expertise, - 7 a EM EAE LH UR AP Dum 


i v. Corporate Farming for: Economic Growth: ne 


“The concept of corporate. farming under the GPI is s positioned: as a à olution | to ; 
boost crop yields and modernize agriculture. Collaborations with companies from various 
‘sectors, including engineering and agriculture equipment, aii to leverage economies. of. 


* scale. The involvement of the military i in auctioning leases and pvorsceing the economic 
council Mndercenrec: the natential far ¢ corporate. growth. . VEU 


| 204 | Dynamic Current Affairs . 


VI. Benefits Beyond Agriculture: 
| Beyond the agricultural sector, the initiatives are advantageous for the real estate 
sector, ensuring fairness and accuracy in land transactions and urban planning. Morcover, 
the initiatives are expected to: contribute to climate change resilience by preventing 
calamities associated with changing NEA patterns. : 
« p. CHALLENGES: 

While the GPI holds promise, it is not without challenges that need careful 
consideration and mitigation. ea e Ang scis 


I. Land Ownership and Eviction Concerns: 


The initiative faced legal challenges, as seen in the Lahore High Court | E 


temporarily blocking land transfers to the military. Concerns about eviction and potential 

. exploitation of. smallholders raise questions about the equitable distribution of benefits. 
Addressing land ownership. issues and ensuring the protection of the rights of pon 
communities is crucial. 


II. Smallholder Exclusion: 


Critics argue. that. the pricing of land ahdi the GPI may exclude smallholders. 
. from reaping its benefits. The steep prices could limit the participation of local farmers, 
potentially leading to the concentration of agricultural resources in the hands of largar 
entities. Ensuring inclusivity and fair access to opportunities is vital. 


III. Resistance and Public Percent 


e. e 0,0 


evoke varying sentiments. Resistance and skepticism among farmers and the cape may . 
pose challenges to the smooth implementation of the GPI. Building trust through 
transparent communication and addressing concerns is essential for the initiative's 
success, l i 


IV. Military's Cüripavate Interests: 


i 


The military's extensive involvement in commercial enterprises, managing : 
around 50 entities from cement production to banking, poses a: challenge rather than a 
positive aspect. This intertwining of military and economic interests raises concerns 
about the potential: impacts on governance, economic competition, and civilian oversight. 
The challenge lies in balancing the military's role in national defense with its significant : 
presence in sectors traditionally managed by civilian entities, creating a complex dynamic 
that needs careful consideration for maintaining a | healthy socio-economic balance. 


"V. . Certainty of Success: so ados 


The success of the GPI depends. on the efieclive: execution of plans, including 
profit-sharing mechanisms, leasing arrangements, and foreign collaborations, Ensuring 


' 
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' the certainty of success in the face of uricertainties requires robust governance structures 
- and continuous evaluation. : 


8. CONCLUSION: 


In a nutshell, Pakistan's agriculture sector stands ata ‘critical juncture, facing 
multifaceted challenges that demand immediate attention and innovative solutions. The 
current state' of the sector, as highlighted by the Pakistan Business Council's report and 

“other sources, reveals a concerning slowdown and vulnerability to: climate change, 
necessitating strategic interventions. The ; Green Pakistan Initiative (GPI), launched 
coflaboratively by the government and the military, emerges as a. pivotal step towards 
revitalizing the agricultural landscape. While the GPI holds promise in addressing food 
security, attracting foreign. investment, and fostering economic stability, it is not without - 
challenges. Land ownership concerns, potential exclusion of smallholders, public 
resistance, and the intertwining of military and economic interests present obstacles that 

require careful consideration. The success of the GPI hinges on transparent govérnarice, 
inclusivity, and effective collaboration between stakeholders, As Pakistan navigates these 
challenges, the imperative remains. to transform’ its agriculture sector into a resilient, 
bs sustainable, dnd prosperous cornerstone of i its economy. - 
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if Measures Taken by The Goverüment for Crisis Mitigation and 


Recovery: | 
L: "International Conftrenge on Climate Resilient Pakistan. 


Il. Federal Government's: Financial Assistance ^e 


: I. nae . Implement Climate-Smart Agriculture (CSA).- 


ib 24. 'Strengthen. Forest Conservation and Reforestation 3 $ 
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- Unraveling the Complexities of Pakistan's Growing Food Crisis | 207 
V. Formulate and Implement National Food Security Policies | 
VL Promote Climate Change Education and Awareness — 
VH. Facilitate International Collaboration and Support 


$. Conclusion 


J UNRAVELING THE COMPLEXITIES OF PAKISTAN’ S 
GROWING FOOD CRISIS ` 


An alarming nine million people in Pakistan are currently experiencing acute food 
insecurity as a result of. the devastating floods that hit the country last year. 


| (World Bank -Oct 2023) 
1. INTRODUCTION So 


Pakistan is grappling with a growing food crisis, exacerbated by devastating 
floods damaging over 80% of the country's crops. Economic uncertainties, worsened by 
the loss of foreign exchange reserves, fyrther contribute to the challenges. The State Bank 
of Pakistan reports reserves at a critical level of $4.3 billion, insufficient for three weeks 
of imports. Even before the floods, high food inflation, particularly in rural areas, strained 
the lower-middle-class and lower-class citizens, who saw a 30% loss in purchasing power 
over four years. The government's previous borrowing and overvalued exchange rates 
have compounded economic woes, leading to a $6 billion IMF bailout in 2019. However, 
the IMF program was interrupted in 2020. due to COVID-19, resulting in a complex 
economic situation with delayed imports, impacting food and medicine availability. The 
country faces shortages and price hikes across the supply chain, aíTecting essential goods 
like onions and poultry. The ongoing ‘deadlock with the IMF and reluctance to make - 
unpopular decisions ahead of upcoming elections further complicate the economic 
recovery, leaving citizens struggling to make ends meet and contributing to widespread 
hardships and malnutrition. l 


2. GLOBAL HUNGER INDEX RANKING 


The Global Hunger Index (GHI) fór 2023 paints a-grim picture, ranking - 
Pakistan 102nd out of the`125 countries in food insecurity, signifying a serious level of : 
hunger. : 
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{rood availability means that sufficient 
quantities of appropriate-and . 
quality food is available from . 


E de. 


, People have dini income or 
Y other resources to access 
appropriate food domestically 


domestic production, - Edd brin DN 
commercial imports, food ‘buying in local markets | ' 
assistance or food reserves FOOD SECURITY. ; or as ieai 

i orrowing or as a 
xi : ee | “Exists when ail people, at all - . E 


‘times; have physical and 
economic access to sufficient, 
„safe and nutritious food that. 
meets their dietary needs and 


{ Stabilityot food refers to - iy People utilise tood property 


availability ot adequate food À food preferences for an active ^ through food storing and 
all the times, thus, certain and edly life" ' processing practices while 
that accessand utilisationof %& have sufficlent knowledge 
. [appropriate food Is not curtailed - where they apply nutritional, 


by any hindrance, shortages or 
by emergencies or sudden crises. 


health, sanitation, socio-cultural 
"as well spiritual parameters of food. 


Four Dimensions of food Security as per FAO (Food aid Agriculture Organization of the 
United Nations) 


- 


* THE CURRENT STATE OF FOOD SECURITY IN PAKISTAN. 


"Peoplec cannot inake ends meet Life i is unbearable in Pakisian. " 
fale UE NE | RCM ' Time Magazine. 


The food security situation in. Pakistan is alanine with nearly 10.5 million 

people, constituting 29% of the analysed population, experiencing, high levels of acute 
~ food insecurity (IPC Phase 3 or above) from April to October 2023. Among them, about 
2.1 million people (6% of the. analysed population) are expected to be in IPC Phase 4 
(Emergency), : and approximately 8.4 million people (23% of. the analysed population) in 
_ IPC Phase 3 (Crisis). The aftermath of the 2022 floods continues to pose challenges, 
. affecting access to ‘food due to increased commodity prices and constrained livelihood - 
opportunities. The situation is anticipated to deteriorate between November 2023 and 
Janjary 2024, with 11.8 million people (32% of the analysed population) likely to 


. experience heightened levels of acute food insecurity, dicun an urgent necd. for: 
targeleu t interventions and support, | 


ntegratd Food Senilis Phasé Classification ( 1PC) 


(ire 


à 1 * ti 


Unraveling the Complexities of Pakistan's Growing Food Crisis ` | 209 


April - October 2023 ‘ 


A 10.5M 


Approumately 105 million people in Pakistan are ` 
experiencing high acute food insecurity (IPC Phase 3 
or above) between April and October 2023. 


ed >) Current Acute Food Insecurity Situation 


- O Minimal 
` O Stressed 
m Crisis ` - 
` m Emergency 
. m Catastrophe l 


-29 per cent of the analysed pepis 36.7 milion people ar are experiencing tigh a acute food nent (PC - 
| Phase 3 or above) 


Source: https: Ihwww. ipcinfo. orgipc-county-analsis/etalls-mapen//1186396/7s03-PAK 


4, FACTORS RESPONSIBLE FOR FOOD CRISIS IN PAKISTAN: 


I Climate Change-Induced Extreme Weather Events: 


Pakistan's susceptibility to. extreme weather. events, exacetbaled. by climate : 
change. contributes significantly to the food crisis. Unprecedented flash floods in- 2022, . 
triggered by increased rainfall, destroyed millions of acres of agricultural land and crops. _ 


This led to a scarcity of basic food items, causing prices to soar ‘and triggering a 


widespread food insecurity, hunger, and malnutrition, 


Il. il Land Mismanagement and Urbanization: 


The mismanagement of agricultural land, coupled ; with rapid EM and 


-illegal construction, poses a significant threat to food security. Conversion of ar able land E 
into the real estate sector, especially along riverbeds and canals in regions like KPK, e 


South Punjab, Sindh, and Balochistan, intensifies the risk of flash floods. The lack: of 
effective governance exacerbates the food security | crisis, » undermining the county 


- capacity to combat the challenges. 


According to FAO, the total dine id loss in the agriculture sector was 


estimated at almost $13 billion, consisting mainly o of crops me percent) and livestock (17 


percent) 


p 


III. Deforestation and Fragile Ecological Balance: 


Pakistan's forest deficit. with only. 5% forested. area “compared to. the ilóbal- 3 


Í average of 31%, compromises the ecological balance. ` ‘Widespread deforestation Se 


|. Dynamic Current Affairs | 


destabilizes soil during heavy rains, increasing the risk of sediment deposit. The lack of UEM 
‘accountability in the agro- -forest industry contributes to higher deforestation rates. If not .: 


addressed, these factors make Pakistan more alsceptible to severe flooding, impacting 
. agricultural productivity. iud 


IV. Weak Governance and Climate-Resilient Infrastructure: 


Debates surround Pakistan's response, to weak governance . and - insáfficient b 


. investment in climate- resilient: infrastructure. A. delicate balance - . between 
mismanagement and the impacts of climate change. is crucial. The humanitarian crisis 


disproportionately affects the poorest and the middle. classes, emphasizing the need for an - 
‘inclusive and holistic approach. Strengthening governance. structures ‘and investing in - 


infrastructure resilience are essential components of addressing the foad e crisis.. 


V. Disruptions i in Global Food Supply Chains: 


4 


The food crisis in Pakistan is. further compounded by disruptions in alobal food : 
supply chains, notably ` the, impact of the Ukraine war ori wheat supply. Pakistan's: 


increased reliance on Russian wheat: imports ‘due to disruptions ; from the conflict adds 


pressure to the already : ‘crippled, economy. . Such external shocks, along. with the- l 
continuing impacts of the COVID-19 pandemic, contribute to the challenges i in n ensuring <4 


a stable and secure food supply. - 


VI. Economic Challenges and Inflation: 


— Pakistan's economic challenges inddüding. à f incid crisis, , balance-of-payment 1 


- issues, and inflation, signifi cantly.contribute to the food” crisis. The devastating floods, 
combined With economic woes, have led to reduced purchasing power for the population. 


Inflation reaching record highs, energy tariff increases, and a plummeting currency value 1 


further compound the affordability issues, snaking it: difficult for people to access 
essential food items. . on 


55 CONSEQUENCE SOF FOOD CRISIS - 
I. Widespread Food Insecurity. and Hunger: 


The food crisis in Pakistan has led to widespread food insecurity, with: millions of 


people facing: the risk of hunger. Disrüptions in agricultural productivity. coupled with ©. 
soaring food prices, make it challenging for a significant portion of the population TE 
access. an adequate and affordable. supply of essential food items. This,. in. turn, * 
exacerbates malnutrition and poses. a severe threat. to the. well I-being. of vulnerable v. 


communities, 


(04 


The number of, venie experiencing food fusecurity is projected to. increase to 8. 5 million 
l between September and December 2023. 


World Food Programm (i 


n 
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. M. Economic Downturn and Livelihood Loss; |. 


- The deyastation caused by climate change-induced disasters and EGO 
. of agricultural resources has resulted in, a significant économic downturn, The 

agricultural sector, a crucial contributor to Pakistan's GDP and.a source of livelihood for 
: millions, has suffered extensive damage. The loss of crops, livestock, and infrastructure 
::depreciates incomes, leading to financial hardships for farmers and those dependent. on 
Í sgriculture-related activities. 


ty nm. Increaséd Vulnerability to Climate-Related Events: 


The consequences of the food’ crisis heighten Pakistan's ‘vulnerability’ to s de 


| climate-related events. The destruction of food storage; staple crops, and agrícultural land 
reduces the country's resilience to extreme weather conditions, Without proactive 
measures to address the root causes, Pakistan remains at an increased risk of experiencing ; 


similar crises in the face of climate change, further compromising its ability to adapt and: , 


| 
p. 
br 
| 
“recover. ix i 2t TRES 


l Iv. Social Unrest and Potential Security Concerns. 
i. 


"The food: crisis has the potential to contribute ry social unrést and security’ 
‘concerns. As: food scarcity and inflation affect. the daily : liVes of the population, 
dissatisfaction and frustration may manifest i in protests, and unrest. The resulting social: 
instability poses challenges to governance and may. require additional resources for 
| maintaining law and order. Addressing the food crisis becomes essential. not s on for 

' | humanitarian reasons but also for maintaining societal stability. 


LV. Long-Term Environmental Degradation: : 


u^ ‘The’ deforestation’ and ecological iinbalances associated with the food: crisis 
| contribute to long-term environmental , degradàtion. | Loss of forest cover ‘and 


Buzsustainable land-use practices ‘diminish’ biodiversity, : disrupt : ecosystems, and 


[ , compromise the resilience of natural resources, This degradation, coupled with climate. 
| change. impacts, creates a cycle of environmental challenges that affect not only. food 
` production but also the overall sustainability of Pakistan’ s ecosystems. » 


"6. MEASURES TAKEN BY THE GOVERNMENT FOR CRISIS. 


‘MITIGATION AND RECOVERY ^ |, . . » 


. . Pakistan, ranking 8th among the top 10 dissstóe vulnerable countries in „tho; 
.. Global Climate Risk Index 2021, faced the brunt of heatwaves and devastating floods. in. 


-. 2022. The Post-Disaster Needs Assessment (PDNA) report estimates a requirement of at 

least $16.3 billion: for post-flood rehabilitation and’ reconstruction. Despite these 

challenges, the Government. of Pakistan (GOP) initiated timely. and. effective policy 
. measures to address the socioeconomic fallout and facilitate economic recovery. 


X 
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methodologies, incorporating technology, and promoting sustainable practices that -- 4 
mitigate. the impact “of extreme weather events on crops. Training ' farmers in CSA M 
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l U International Conference on Climate Resilient Pakistan: 


` Ina significant move, an International Conference on Climate Resilient Pakistan E. 
took Ë place i in Geneva on January 9, 2023. Co-hosted by the GOP and the United Nations, . .: 
- the conference aimed to garner support for those affected' by climate-induced disasters. - > 
The conference unveiled the 'Resilient Recovery, Rehabilitation, and Reconstruction -`< 


Frámework' (4RF), presenting a multi-sectoral strategy for climate-resilient and inclusive 
rehabilitation and reconstruction. The objective: ‘was to secure international support and 


~ adaptation. 


Trniecivel’. the Vir eH resulted i in pledges amounting to faka i $10 | 
billion fom states and international financial institutions to aid Pakistans flood recovery, iss 


efforts. ^ 


qm. Federal Government's Financial TETE igo 


Program (BISP), contributing to direct assistance to those e affected. 


Bu Humanitarian Aid and Relief Efforts: UU P Bs EE RCM hairiest 
- Extensive relief afore: were ARS by ‘the government, involving. the poe 
distribution of essential items to affected populations. Nearly 600,000 tents, 400,000 v3 
tarpaulins, 3. 5 million mosquito’ nets, and approximately 1.8 million food packs were ^-^. 
- distributed. Collaboration with National Disaster Management Authority . (NDMA), ES i 
Provincial ..Disaster Management . Authority (PDMA), foreign. assistance, and : p. 


à . humanitarian organizations facilitated the successful execution of these relief measures. 


FOOD CRISIS t i 
L Implement Climate-Smart Agriculture (CSA): 


Adopting Climate-Smart Agriculture practices is is crticial to silence the resllignce QI 


of the agricultural sector to climate change. This involves utilizing: innovative farming 


techniques can lead to more efficient and sustainable agricultural practices. - 


“Since climate change poses.a significant risk to the. livelihoods of millions of farming | 


ir in Pakistan who depend on agriculture, adopting. Climate-Smart. Agriculture 5 d 


ieri presents promising Ope ato to enhance the sector’. s resilience. " 
s. (WFO) | 


f 


E establish long-term. partnerships, for . enhancing: Pakistan's, climate resilience, and . 


The Federal Government allocated Rs. 70 billion for ‘flood relief assistance, E 
. demonstrating a commitment to providing substantial financial: support. Notably, - (63:73 
. percent of this: allocation has alréady been disbursed through the Benazir Income Suppor Du 


7. COMPREHENSIVE STRATEGIES TO TACKLE | PAKISTAN'S® pem zm 


: v. SE ormulate and Implement National Food Security Policies: 
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B Strengthen Forest Conservation and Reforestation: 


Addressing the issue of deforestation and low forest cover is asii, 


: Implementing strict accountability measures in the agro-forest industry can curb 


deforestation rates. Reforestation initiatives should be promoted to stabilize soil, prevent 
sediment deposit, and contribute to flood prevention. Aiming for a substantial i increase in 


_ forested areas can bolster environmental sustainability. 


III. Enhance Governance and Regulatory Measures: 


Improve governance structures and regulatory mechanisms to pos illegal 


"construction along river beds and canals. Empower local governments to enforce 


_ regulations and také actions against unauthorized ‘developments. Strengthening 
~aecountability, measures will contribute to better land-use Mace reducing the 
vulnerability of areas to flash floods, as 


IV. Invest j in Climate-Resilient lafrastructire:: 


Develop and. implement climate-resilient TAA projects to manage. the 


Š impact of extreme weather events: Learning. from models like Japan's flood control 
- operations, constructing dams, erosion and sediment control. channels, and underground 
< discharge systems can help mitigate’ flood risks: Prioritize investments in infrastructure 
that protects both urban and rural settlements. 


-s 


` Develop. comprehensive national food security policies that address the specific 


_ challenges posed by climatic disasters. These policies should focus on increasing 
- domestic production, importation of food, and strategic stockpiling to ensure a stable 


' food supply during emergencies. Emphasize collaboration with international partners and 
EF adhere to global frameworks like the Paris A cell ; 


VL Promote Climate Change Education and Awareness: 


Raise awareness about climate change and its impact on agriculture through 


“education campaigns. Educate farmers. and communities about sustainable practices, 


. Climate-resilient farming techniques, and the importance of environmental conservation. 
; Building a nales and aware Va e is key to fostering a culture of Smet 
resilience. | 


VIL. Facilitate International Collaboration and Support: 


Engage with the international community to: garner support and resources. for. 


climate-resilient initiatives. Collaborate on research, technology transfer, and funding to 
‘implement sustainable solutions. Leverage global partnerships to enhance Pakistan's 


* capacity to withstand. and recover from climatic disasters, aranning a coordinated and : 


Eu effective response. 
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8. CONCLUSION:, on ^ ue PU ma DEOS 


| To conclude, Pakistan's growing “food crisis is a mulificeied chüllenge TE by E : 
a “combination of. climate change-induced extréme weather events, ‘mismanagement of. 3 


agricultural resources, weak governance, "and economic instability. The ‘devastating ux 


floods of 2022. have significantly. exacerbated the situation, leading to acute : food uu 


‘insecurity for. millions of people. Thé country is grappling with the consequences of 


reduced agricultural productivity, ‘increased ‘ vulnerability: to. climate-related events, -- cim 


". economic downturn, and social. unrest. However, -amidst. these. challenges, the E SG 


government has taken some commendabie steps, including international collaborations, . 


fi nancial assistance, and relief efforts, To: address the root causes, it- is crucial: to adopt. is. 


A climate-smart agricultural practices, strengthen forest conservation, enhance governance; - 
invest in'climate-resilient infrastructure, formulate comprehensive food security policies, 
promote climate change education, and. facilitate international collaboration. Only: 
- through a holistic and coordinated approach Can. Pakistan build : resilience,- erisure- 

; Sustainable des security, and mitigate the impacts of future climatic c challenges. 
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© THE DILEMMA OF FREE AND FAIR” 
E ‘ELECTIONS IN PAKISTAN: 


ver INTRODUCTION: 


As Pakistan stands on the brink of. a Sivota moment with:the impending general ! 


elections, the landscape of the voting process is shrouded in. a. ‘complex tapestry of — 

- dilemmas and challenges. The democratic journey. is fraught with hurdles spanning from 

* difficulties in ensuring robust voter: engagement to legitimate concerns about the integrity - 

7: of the electoral system. In order to steer through this critical juncture and pave the. way. 

x ok for a fair, transparent, and truly representative election, it becomes: imperative to delve 

WS "into: a comprehensive understanding of these multifaceted challenges.. Thus, some. 

: pragmatic and. robust measures that address the intricacies of the democratic process and - 
uphold the principles: of fairness and inclusivity i in the upcoming elections are need of the 

-chour o > i M y 


P 2. VOTER ENGAGEMENT AND. PARTICIPATION: 
I. Youth Turnout and Apathy: : | 


At the: heart of Pakistan's deoe iiach lies | a. significant dilemma 


concerning the engagement of the youth i in the electoral process. Despite comprising à ios 


substantial portion. of the electorate, there persists a notable issue of low voter turnout 
among young citizens. Overcoming this prevalent voter apathy and instilling, a sense of . 
civic responsibility to encourage active participation represent formidable challenges in 


Ex the quest to -foster-a truly representative democracy. Understanding the factors - 

contributing to youth disengagement and devising targeted initiatives to address them are — 3 
imperative steps toward ensuring that the voices of the youth are not only heard but also 
Hn ‘actively shape the democratic future of the nation; . 


"Usually only a quarter of. young Y voters turned out to vote. In the past two decns their 
participation was only a third compared to the. average overall turnout of 52pc. * 


- (Gallup-Pakistan ) 


- “Youth representation within political parties is also a matter of concern. Despite young ` 


voters constituting 45 percent of the total votes, only 19 percent of candidates fi elded by 

ten major political parties in.the 2018 elections were categorized as young (35 years and 
below). Parties like’ the PTI and PPP fielded a higher percentage of young candidates ` 

(16.78 percent and 36 percent, respectively ), while the PML-N had a lower VATES 


n k a a of young candidates (13 percent). The TLP stood out with 36. percent f 


young candidates in the 201 8 elections. =: 
DAT. (Nov 15, a» 
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FIT. New Voters and Unaffiliated Preferences: 


| ` The infusion of over 23.5 million new voters into the electorate since the last - 
- election introduces a dynamic elemient to the voting landscape. This demographic shift 
| necessitates a nuanced understanding of the preferences and. motivations’ of these 

unaffiliated voters. Political parties face the crucial task of adapting their strategies to 
resonate with this evolving segment of the electorate. Tailoring political messages, policy 
proposals, and outreach efforts to align with the aspirations of new voters is paramount. ` 
_ By effectively connecting with and motivating this diverse group, political entities can 
- ensure a more inclusive and representative democratic pores that a ene reflects the 
- varied perspectives of the electorate. r 


“The new generation is dissatisfied with anything that EK the exiting status quo, 
and it aspires for attive and meaningful involvement in politics. However, the persistence 
| of dynastic politics and traditional patkon-client relationships in the country's voter 
JEU have acted as obstacles, preventing this educated class from fully participating 
us and making a significant di ifference i in the nation's governance. ” ; T 
(Bilal Gilani, The angry young Pakistani. The News.- (April 2023). 
https://www.thenews. com. pléprint/1062570-the-angry-youngpakistaii d) 


3. CHALLENGES TO THE INT EGRITY OF ELECTIONS: 
3 Perceived Pre-poll Rigging: 


. The specter of perceived reso rigging. looms’ large over the electoral 
landscape in Pakistan, eliciting concern from human rights groups and electoral monitors. 
Allegations of interference and manipulation before the commencement of voting erode - 
the credibility of the electoral process. These assertions, if left unaddressed, not only 
undermine the fundamental principles of free and a elections but also erode public trust 
-"in the democratic system. ` EU 


"Despite the ECP’ s independent consitutional role; one ofi its key challenges i is 
maintaining credibility. Past elections have experienced various issues that have — 
<; undermined public trust in the electoral system. Instances such as repeated vote rigging ' 

allegations, political dharnas (Sit-ins), and public demonstrations have damaged the 
-. perception of the electoral process. Secondly, the ECP has limited control over pre-poll 
$ manipulation as witnessed during the periods between 2014-2018 and 2022-2023: As per- 
an exercise, carried out between April 201 7 and March 2018, PILDAT termed the pre- 
election process as unfair giving it a score of 51.5 ona scale of 100.” 


20s. 0 |» (Reporti STATE OF DEMOCRACY IN PAKISTAN 2023) 
z IL Interventions of Non-democratic forces and Political Unrest: - WC 


d The persistent challenge of military intervéntions continues to cast'a shadow over 
-the democratic process in Pakistan. Ongoing political unrest, particularly highlighted by 
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the arrest. of former Prime Minister ' Imran Khan, raises serious concerns ‘oti the 
fairness, of elections and the potential for unrest both during and after the voting process, 
Navigating this historical challenge. demands a delicate balance between upholding 
democratic norms, ensuring | the rule of law, and addressing legitimate grievances, 


oe 2018 election: ushered i in a period of hybrid rule that continues to this day. The. . 
< post-201 8 period has seen democratic regression and reversals as the hybrid 
- arrangement has entailed the' military establishment acquiring an expansive role in 
politics, governance and even the economy. Ti hls has been accompanied by mostly 
"+. politically motivated corruption cases against opposition leaders, jailing of political 
E iganes and activists, media controls, defiance of the rule of law and mand apo of 
parliament," ` 


(Maleeha Lodhí -Dawn- n- September 25, 2023) 


Z 


gll. Impartiality of Election Commission: 


-Dodfis surrounding the impartiality of the Election Commission of Pakistan 

(ECP) exacerbate tlie: challenges to the integrity of elections. . Instances such as the 
revocation of the. electoral symbol .of a. major politi¢al party contribute to skepticism ve 
. about the commission's ability to ensure fair play. Rebuilding trust in the electoral 
process requires a commitment to impartiality, transparency, and accountability on the 

l part of the ECP. ' : 1 


ju: “The ECP's decision to revoke the electoral. symbol of the PTI, PES with 
allegations of double standards, raises concerns Tenon the impartiality of the 
electoral process." 


(PILDAT | the ‘Quality of Daien report for 2023) 
IV. Security Concerns and Voter Intimidation: | 


A signifi cant challenge during the voting process emerges from ee concerns, | 
coupled with instances. of voter intimidation, creating a hostile environment that 
jeopardizes the integrity of elections; The imperative of ensuring a secure and free voting 

"experience becomes crucial to maintaining public trust in the democratic process. 
‘Security measures, transparent. communication about safety protocols, and swift : 
responses to any form of intimidation are essential components to create an environment. 
that upholds the. principles of free and fair elections. , 


V. Media Manipulation and Information Biases: 


The complexity of the’ voting dilemma is further compounded by the dedii 
landscape, characterized by censorship and biases. Manipulated narratives and limited ` 


„access to unbiased information pose significant obstacles, hindering voters from making. i 


informed choices. A media environment f plagued by biases omoes the. voters’ 


The Dilemma of froo and falr elections In Pakistan 


! 


x ability | to: engage. in independent decision- TRI thereby otiatlenging the democratic 
ideals of a well- informed electorate. | 


“The state of media freedom.remains a concern, marked by censorship, intimidation of 
journalists, ie a culture of buying media voices i in support of or against a political 
(S party." 
. (PILDAT| tlie Quality ‘of Democracy’ „report Jor 2023) 


s "PAKISTAN i is experiencing a coniniele breakdown of democracy with a powerless - 
civilian set-up at.the centre, caretaker governments in Punjab-and KP serving beyond 
their constitutional mandate, a divided | judiciary that is being openly-defied, and an 
increasingly censored media; all resulting in a helpless populace; especially those” 
sections that held hopes for rulé of law in the country,” 


' (Usama Khilji paw June 17, 2023) 


~ PAKISTAN’S SCORE ON WORLD PRESS FREEDOM INDEX - 2013- doni. 
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. IMPACTS ON DEMOCRACY: 


L Erosion of Trust i in the Democratic System: `. 


_The.confluence of factors such as voter apathy, allegations of pre-poll rigging, 
and concerns about institutional impartíality culminates in a pervasive erosion of trust in 
the democratic system. As citizens witness these challenges unfold, there is a heightened 
risk of. perceiving the electoral process as compromised and the democratic principles as” 
compromised: The diminishing trust in the democratic system not. only weakens the 


~ legitimacy of elected representatives but also undermines the very foundation of a 
thriving democracy. : ; 


“An increasing T of individuals i in Pakistan are leaning lowards a disillusioned 
_viewpoint regarding the current state’ of democracy. The prevailing sentiment suggests. ` 
‘that if democracy equates to politicians merely enriching themselves without delivering l 

substantial benefits to the populace, then perhaps military rule'is preferable. Under . 

.. military governance, the argument goes, there would be a clear and identifiable leader, — 


T 


| 
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establishing a semblance of order Er accountability C . This growing (and roubine. 
Sr inclination towards military rule reflects a yearning for effi iciency, order, and a perceived 


sense of purpose in governance, as opposed to the disillusionment stemming from the 
perceived self-serving naiure of politicians within the democratic framework. " 
(Zalmay Ázad- The Friday Times = OMIM 12, 2024) 


II. Potential for Post-election: Unrest: 

The unresolved political tensions, coupled with challenges to the integrity of 
elections, set the stage for a potentially volatile post-election scenario. The lingering 
political uncertainties may lead to post-election unrest, protests, and disputes that have 
the potential to further strain the democratic fabric. Such unrest can. undermine the 
stability of the political environment, impede the functioning of democratic institutions, 
and hinder the peaceful transition of power. 


Il. Impact of Political Unrest on Voter Turnout: 

The ongoing political unrest and protests in the country add layers af complexity 
to the voting dilemma. The prevailing atmosphere of instability, driven by political 
upheavals, has. the potential to significantly impact voter turnout. The apprehension 
stemming from the perceived lack of political stability and the legitimacy of electoral 
proceedings may discourage citizens from actively participating in the voting process. 
This potential reduction in voter turnout not only raises concerns about the representation. 


` of diverse perspectives but also underscores the necessity for a concerted effort to create 


/ 


a secure and reassuring environment. 


IV. Perception of Staged Elections: 


One of the intricate challenges shaping the voting landscape in Pakistan is the 
deeply ingrained perception of staged elections, a sentiment heavily influenced by 
historical instances of military interventions and political maneuvering. This perception, 
rooted in the nation's complex political history, introduces a substantial element of doubt 
into the democratic process. Citizens find themselves questioning the authenticity of their 
participation in a process that, from their perspective, may be apical’ or 
predetermined. 


5. WAY FORWARD: 
r Comprehensive Voter Education and Engagement Campaigns: 


"Embark on extensive and multifaceted voter education and engagement _ 
campaigns, placing a particular emphasis on reaching out to the youth demographic. 


Cultivating a deep understanding of the significance of active -participation and the . 


profound impact of individual votes is indispensable for the formation of an empowered, 
active, and well-informed electorate.. These campaigns should leverage ‘diverse 
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| communication channels to. ensure broad outreach. and: effectively promote civic 
awareness among citizens. ort 


: "That will be the ? purpose of PR movements — to remove the obstacles to a 
genuine democracy i in Pakistan. These include a misplaced focus on faith that has » 
fostered extremism and hindered c openness and tolerance, and a feudal dominance .. 

that has inhibited education, gender equality, openness to modern ideas-and a. 
credible political process... ...:Not to mention the military's pre-eminence that has 

"led to the dominance of Sécuriiy over development, The latter. has skewed national 
E roria and resource allocation. All this is hardly a life-supporting environment for 
MESURE democracy." ; 


(Tougir Hussain - Dawn - March 29, 2023), 


, 


. M. Ensuring Unwavering Electoral Transparency: 


2; .Elevate the priority of measures dedicated to ensuring unwavering transparency. 


à throughout the entire electoral process. Implementing comprehensive reforms aimed at 
| addressing concerns related to pre-poll rigging and fortifying mechanisms for monitoring 


| and - reporting any irregularities are essential steps. A resolute commitment to- 
E transparency not only fosters public trust but also plays a Pivotal role in reinforcing the - 


„` integrity and credibility of the electoral system. "od 
: M. Promotion of Inclusive Dialogue and Reconciliation: 


Actively champion -the promotion of inclusive. political dialogue: and 
| reconciliation efforts. Creating platforms for constructive conversations among political 
E: stakeholders contributes significantly to easing tensions and cultivating an environment 

where the electoral process is perceived as fair, participatory, and inclusive. Encouraging 
-' collaboration among diverse political entities is imperative for nurturing, the QUIS 
credibility, and overall health of the democratic process. . 


IV. Embracing International Observation and Oversight: 


Wholeheartedly welcome and embrace international observation and oversight. as 


indispensable elements to enhance the credibility of the elections. The inclusion of 


external monitors provides not only an impartial perspective but also instills confidence 
— in. the ‘integrity of the electoral process. Collaborating with international entities. 


showcases a commitment to transparency, adherence to global standards, and reiriforces 
. the legitimacy of the democratic proceedings on the global stage. 


V. Addressing Institutional Biases and Enhancing Transparency: 


iom Mitigating the voting dilemma necessitates a` focused pides towan 
3 addressing institutional: biases within the Election Commission of Pakistan (ECP). The 


y ECP must actively demonstrate a commitment to impartiality, Bement transparent 
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B? méchanisms, and communicate effectively to restore confi deric i in athe voting process. By 
- + fostering an environment of. fairness’ and equity, the ECP: can play.a pivotal role in 


- . ensuring. that the electoral system. operates | on principles. that uphold: the: democratic. 


values . of ‘inclusivity - and. transparency. ' Some: of the Specific recommendations - 
regarding this issue are > underscored. in ‘the State of Democracy. in Pakistan 2023 i 
`. Report as following: ` i ý l D 
"Electoral onc EDO cs (aia, Santa ANC I 
>. _ Strengthen political fi nance: seusspiiletionds and enforcement mechanisms to 
LO r5 o;prevent undue + influence. and. ‘unregulated spending by interest groups - 
m ` during: elections.. 
Es Continue engaging ` dn. consensus- eleen etone to address any 
| remaining deficiencies and further enhance the. Election Act 201 7. 


i- be ECP independence and credibility: : 
| 7. S29. Increase. transparency in the: selection process of the Chief Election 
<. » Commissioner and Members of the Election Commission to mud public 
tej 34 2° :confidence...: : s : 
RS Strengthen. the ECP's capacity to monitor and address instances; of: pre- . 
; -poll manipulation and interference, ensuring | a fair and transparent . 
i electoral process. . 


c. Voter participation and accessibility: d NN ToO tas 
> ‘Implement targeted awareness campaigns to encourage and empower 
women to participate in the electoral process. 
> Develop and implement measures to enhance accessibility for persons 
with disabilities in electoral processes, such as. , providing accessible 
' voting facilities. : Pact 


"VI. Promoting Inclusive Civic Education: vi P 


"Civic education initiatives emerge as pivotal tools in effectively addressing. the 
voting dilemma. : Creating awareness about democratic values, emphasizing the 
| importance. of active participation, and elucidating the role of institutions contribute to 
| fostering an informed electorate. These initiatives play. a crucial role in empowering - 
“citizens with the knowledge necessary. | to navigate the complexities of the’ democratic 
: Process, ultimately leading to a more engaged and. participatory SE 


VII. International Monitoring and Collaboration: VM ICE $ 5 ‘ss Sunt 


. To enhance. the credibility. of. the - -voting process, active - engagement with 
- international monitors . becomes imperative. Collaborating: with external entities . for : 
international monitoring provides an additional layer of oversight, ensuring - that the ` 
elections adhere to globally recognized standards of fairness and ' transparency. This 
; collaborative approach. demonstrates a commitment: to upholding democratic principles 
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on the international stage and reinforces. public trust in the integrity of the electoral 
proceedings.’ 


| It. Building Trust through Reconciliation 


The cultivation : of trust in the democratic process hinges on political 
reconciliation and dialogue. Inclusive discussions involving political stakeholders serve 
as essential avenues for fostering a more cooperative political environment. These efforts 
contribute to easing tensions, building bridges, and ultimately mitigating the voting 
dilemma. By prioritizing reconciliation, a foundation is laid for a democratic landscape 

- characterized by mutual understanding, cooperation, and a shared commitment. to the 
. principles of a participatory and inclusive democracy. 


"Politics i is the art of discussion, debate and making cohiprorilses in the larger national 
` interest. Both the treasury benches and the opposition have a responsibility to make it : 
work. Differences in policies, views and stances should not deter them from talking to 
-each other and evolving a consensus on removing the major constraints facing the 


. economy: Parliamentary committees, parliament, the-Council of Common Interests, the. 


National Security Committee and the. National Economic. Council are the instruments to 

. be utilised for this purpose. Other electoral reforms, including the parameters Jor.. 

; aCeouitabilliy, should be: ingrained into the law and practices. Informal and private . 

behaviour and public pronouncements make a substantial di ifference in the nurturing of 

‚democratic governance. Tolerance and forbearance are tools which should be adopted in 
petioring the uen of democracy i in the country. " 


(Ishrat Husain - Dawn- January S 2023) i 


6. CONCLUSION: 


In a nutshell, the dilemma vorrotinding: free and fair elections. in Pakistan 
-encompasses a myriad of challenges that demand immediate attention and strategic 

solutions. From addressing. youth apathy: and engaging new voters to tackling concerns 
about pre-poll rigging, impartiality « of election commissions, and media manipulation, the 
; complexity of these issues requires a multifaceted approach. The impacts on democracy, 


; such as the erosiorr of trust’ and. the potentíal for post-election unrest, undérscore the. 


-urgency for comprehensive reforms. The way forward involves a concerted effort to 


promote inclusive ‘civic education, ‘enhance electoral . transparency, encourage 


reconciliation, and embrace international oversight. Only through these proactive 
measures: can Pakistan navigate the intricate voting dilemma and pave the way for a 
democratic future that upholds the eur of fairness, DE and transparency, 


s f 


